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THE AMERICAN COTTON TRANSIT. 


Ir is now necessary to look at the cotton question from a some- 
what serious point of view, and to lay before our readers a 
concise matter of fact statement of the difficulties in the way of 
interior cotton transit in the United States. A convenient and 
intelligible division of the difficulties will be into political and 
non-political. 

Up to this time (1st March) the political difficulties have not 
all come into operation. The President elect is not recognised 
by the American Constitution until he has taken the oaths of 
office, and he does so on the 4th of the present month. Imme- 
diately after the formality of the inauguration has taken place, 
what is called the inaugural addressis delivered, in which the 
new President declares his policy and submits propositions to 
Congress for that policy being carried out. What Mr. Lincoln 
may recommend, and what Congress may assent to, are the 
political difficylties which have still to come into operation, and 
of which we can know nothing. 

Presuming that Mr. Lincoln will counsel coercion, and that 
Congress will pass a law authorizing the President to invade the 
seceding States, the worst that we can expect is the passing of a 
law prohibiting European intercourse with the seaboard of the 
Southern States. Such a law would exclude us from the supply 
of cotton in the usual way; and the very difficult question 
would arise, whether it is competent for Congress to pass such # 
law to be binding upon us. Loyal Americans would, of course, 
be bound; but there seems to be two very cogent reasons wh 
we should not. In the first place, the union of the United States 
is in point of fact dissolved by the withdrawing of the senators 
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and representatives of the seceding States from Congress, and 
Congress not being therefore constituted in legal form, its acts 
are vitiated and not binding. In the second place, the analogy 
between a state of the American union and an English county 
does not hold good; the state having merely surrendered an 
inferior and well-defined part of its independent sovereignty to 
the federal government, and the right of withdrawing from 
the federal compact having been asserted from the formation of 
the union to the present time. 

Unfortunately, international questions are not settled by arbi- 
tration, and what is to be done? We have reason on our side, 
and the unseceding American States have right on theirs. Very 
few of those most interested in the supply of cotton would 
recommend an appeal to arms, and the Americans would not 
consider it a cause of war if we could manage to get cotton 
notwithstanding their prohibition. 

Presuming the worst, the American Government would 
establish a blockade of the southern coast, and, by the law of 
nations, ships breaking a blockade are liable to capture. Upon 
this point, however, there is an unfortunate conflict between 
American law and the law of Europe. By the treaty of Paris it 
is affirmed, that a blockade to be binding must be maintained by 
a sufficient force ; by the American law it is sufficient that the 
blockade be declared. Were the southern coast to be declared 
blockaded and any ship to enter a southern port, American 
cruisers might capture any such ship anywhere upon the high 
seas. But, as it appears that from Charleston and the other 
southern harbours the lights and buoys have been removed, and 
ships sunk in the channels, there would be no inducement for 
any ship to break the blockade, and the supply of cotton in the 
usual way would, of course, cease. 

Such are the main and most serious political difficulties to be 
apprehended in the further supply of cotton on the accession of 
Mr. Lincoln to the presidency. The other difficulties are non- 
political, and may be prefaced by a single observation. If the 
map of the United States is consulted, and the course of the 
Mississippi river followed from New Orleans up to Cairo, at the 
junction of the Ohio, and on to St. Louis, there is the whole 
breadth of the State of Illinois to be crossed to Lake Michigan. 

assing from Lake Michigan into Lake Huron, from Lake 
Huron into Lake Erie, from Lake Erie into Lake Ontario, and 
from Lake Ontario to the St. Lawrence, the course of that river 
may be followed tothe ocean. This would be the great cotton 
route to England were the southern seaboard to become 
blockaded or inaccessible; and the distance from New Orleans, 
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by way of the lakes and Montreal, rather exceeds three thousand 
miles: a distance almost equal to that between New York 
and Liverpool. 

Mere distance would matter little; the first thing to be com- 
plained of is the want of tonnage to move the cotton up the 
river. It was never expected that cotton would be sent in that 
direction, and no provision has been made for the traffic. And 
if we look to the returns of the cotton trade of last year, the un- 
welcome fact presents itself that a half of the whole crop of 1860 
was shipped from New Orleans. Werethere no other up-cargo 
offered to the return Ohio and Upper Mississippi river boats, it is 
possible that a very large quantity of cotton might be landed at 
Cairo, St. Louis, Rock [sland, and other points; but a new diffi- 
culty would be experienced at all of these: the railways, 
crossing the State of Illinois, have, for the past two or three 
months, made no additions to their rolling stock for cotton transit 
and the staple productions of Illinois ; its wheat and corn provi- 
sions being this season more than sufficient for the carrying power 
of its railways, it is impossible to see how cotton is to be carried 
on any terms across that state. Were this difficulty however 
got over, the next to be contended with is the limited amount of 
tonnage to be found at Chicago and the other parts of Lake 
Michigan for transportation to Montreal; and finally, there 
would be considerable difficulty in getting an adequate amount 
of tonnage at Montreal. 

Such are the difficultiesin the way of interior water transit from 
New Orleans ; but there are the railways from the cotton States 
to the Western andthe Northern and the Eastern States. In the 
first place, what has been said of the railways of Illinois is in the 
main true of all the others. They are not provided with rolling 
stock for cotton transit, and there is no use to disguise the fact, that 
if Manchester has hereafter to depend on the supply of cotton that 
it can draw from the Southern States by railway, it will fare 
very badly. Some parcels of cotton recently sent by railway 
from the South were two months in transitu, and this at atime 
of the year when there was no business doing, and when no war- 
like preparations were on foot in the border States. What 
would be the time taken were the railways actively employed 
carrying the surplus of last year’s harvest to the seaboard, or in 
transporting troops and materiel of war, it is impossible to say ; 
but this is certain, that no reliance whatever could be placed 
upon cotton sent through the border States by railway ever being 
received. The people of these border States would want no 
better breastwork for defence than cotton bales, and they would 
not be slow in taking possession of them for the public use. 
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There is another serious difficulty, and it is the last that need 
be named. Who is to take the risk of cotton in transitu inland 
from the Southern States? The planters will not; but will pre- 
fer to hypothecate their cotton to the southern banks, which 
will be authorized to issue notes which for the present they will 
not be called upon to redeem. So far asthe South is concerned 
cotton, therefore, will cease to go forward. And what English- 
man will undertake a risk which would prove too great for 
Americans? He would run the risk of being lynched and of 
having his property at any time taken from him for the service 
of the sovereign States. 

Such are the political and non-political difficulties of the 
situation. The supply of cotton isin great peril, and there ap- 
pears to be no other course than for the Government to use its 
influence for the keeping of our communications open with the 
South. Inland transit would prove a failure, and must not be 
depended on We must cast in our lot with the seceding States, 
claim the right of trade as neutrals, or incur the risk of a cessation 
in the supply of that material upon which so much depends. No 
man can venture to predict the duration of the impending 
struggle should an appeal to arms unhappily take place; and it 
is time that the people of the manufacturing districts and the 
Government had a clear course of action shaped, and were pre- 
pared for the worst. 


EXPANSION OF AUSTRALIAN CREDIT. 


Tue statistics of Australian banking cannot be thoroughly esti- 
mated without examining them in a retrospective sense. Their 
relation tointernal development and to external commercecan then 
be determined ; it will be seen, too, if there is a healthy, vigorous 
action among commercial classes, and it can easily be concluded 
whether the policy of the future should be based on the past, 
or be subject to some modification and improvement. The 
character of new countries needs such a review, for the alterna- 
tions of prosperity are generally great, and the fluctuations, 
disappointments and reverses, cannot be overlooked by the 
banker and merchant if operations are conducted on a basis 
to conduce to permanent advantage. 

A complete analysis of these statistics can only be attained 
by separating each colony, and comparing the banking with 
the trade and progress. The following figures relate to New 
South Wales :—- 
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1857. | 1858. 1859. 1860. 





£ | £ £ £ 

Circulation .......00. 1,383,000 1,023,000 928,000 979,000 
Deposits ..ccscssorcceseeee| 5,396,000 4,032,000 5,138,000 5,312,000 
Total liabilities .........| 7,239,000 5,233,000 6,419,000 6,654,000 
IUD aidisteontieean esoseseeee| 2,319,000 | 1,604,000 1,616,000 1,626,000 
Debts to banks ,........| 5,676,000 5,579,000 6,867,000 7,660,000 
Total assets ....ccsccseese+| 8,993,000 7,354,000 8,689,000 9,522,000 














Now it is obvious that in this return of the principal items of 
banking there are two features which bear on the inquiry in 
hand. The one is, that there is no marked variation in the 
deposits; and the other, that there is a great and not very 
encouraging increase of the indebtedness of the colony. Had 
the customers’ balances been expanding they would have been 
entitled to have the public money loaned to them again, and 
there would have been a reasonable and legitimate cause for the 
extension of credit. But as it is, this increasing debt must 
arise from local circumstances of an adverse character, which 
for the most part, we think, must be referable to the undue 
inflation consequent on the discovery of gold, and the fact that 
the inflation has been sustained by an unnecessary and, in some 
cases, unsafe enlargement of banking accommodation. This 
is shown, happily, in only one department of operations, as 
in the circulation, and in the proportion of coin to general liabi- 
lities there are proofs that the soundest principles of banking 
are observed. 

In these respects Victoria shows the same general features 
of good internal management, but as regards the expansion 
of credit, which of late years has attained almost unwieldy 
proportions, it should receive close attention from those 
who direct the finances of that colony. The following figures 
give the general results of banking during the period under 
review :— 





1857. 1858. 1859. 1860. 
£ £ £ £ 

Circulation .....0..0.c00e} 2,261,000 2,054,000 1,978,000 1,977,000 
Deposits ... -cccoccsccceee 5,934,000 5,769,000 6,332,000 7,043,000 
Total liabilities 8,413,000 | 8,264,000 | 8.536,000 | 9,188,000 
| eee Prints: 3,021,000 | 2,278,000 | 2,766,000 | 2,549,000 
Debts to banks 6,624,000 7,716,000 8,740,000 9,133,000 
Total assets 10,089,000 10,622,000 12,343,000 12,564,000 


























146 Expansion of Australian Credit. 


Here it will be seen that the debts to banks have advanced 
from six to nine millions, while the deposits throughout the four 
years under comparison have barely increased one million. Of 
course, this can only arise from the voluntary action of banks, 
or rather from the competition stimulated by the increase of 
their number, which of late years has been going forward. 
The condition of Victoria in this respect is not conducive to its 
substantial prosperity; there is an “overbanking” which 
generates speculation, fosters rash enterprises, and cultivates 
needless engagements, of which bankruptcy is the only 
legitimate conclusion. The probability, too, is that the gains 
from banking since the gold discoveries, have excited great 
cupidity among those who have started rival institutions ; the 
consequence of which is that not only is money abundant 
and fixed in value, but there are too many banks in the 
colony, judged both in relation to its trade and population. 

Before passing from New South Wales and Victoria, the 
extension of credit should be viewed in connection with the 
present production of gold in these colonies. Their prosperity 
of late years has largely depended upon it, and the fluctuations 
occurring in the exports will be seen at a glance. 





Year, New South Wales. Victoria, 





£ £ 

1851 311,692 580,587 
1852 935,448 10,889,733 
1853 850,004 12,600,830 
1854 439,580 9,568,262 
1855 416,368 11,172,261 
1856 555,292 11,942,783 
1857 592,504 11,046,113 
1858 1,022,140 10,112,752 
1859 1,157,132 9,122,702 

















The production of gold in New South Wales has been but 
slight, although unfortunately there has, without any palpable 
justification, been for some years past a large expansion of the 
debts to banks, The importance of gold to Victoria is obviously 
great enough to permit the statement that its prosperity rests 
on the production being maintained; but instead of that being 
the case, it will be seen that it is some years since the maximum 
yield was attained, and that subsequently the decline has been 
going forward at the rate of about a million per annum. Con- 
currently there has been no great increase to the population of 
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these colonies, and instead of new resources being developed, 
there has been on the whole a return to those occupations of 
rearing sheep and cattle, and cultivating the soil, upon which it 
is well understood the permanent interests of Australia must 
mainly depend. 

The colony of South Australia is comparatively small, but 
requires distinct examination ; and it must be borne in mind, that 
gold is not produced there, nor has a new article of export 
been discovered in any abundance. The following is an analysis 


of the banking returns. 





1857. 


1858, 


1859. 


1860. 





Circulation eeerecces 
Deposits... ....eceeeves 
Total liabilities...... 
GHEE scccceccnccccosces 
Debts to banks...... 
Total assets .....+00» 


£ 
219,000 
753,000 
1,001,000 
345,000 
1,010,000 
1,440,000 


£ 
208,000 
655,000 
917,000 
316,000 
1,224,000 
1,579,000 


£ 
234,000 
719,000 
1,002,000 
329,000 
1,200,000 
1,577,000 


£ 
236,000 
662,000 
993,000 
253,000 
1,285,000 
1,588,000 

















There are in these figures signs of tolerably easy finance, 
while assuredly no great expansion of the affairs of the colony 


can have been going forward during the last few years. South 
Australia has been the first colony to revert to the condition 
anterior to the gold discoveries, which is of the first consequence 
when the valuations of land, farms, houses, and fixed pro- 
perties of all descriptions are considered, and equally so as 
regards the trading capacities of the colony. 

The point most to be urged is that, asthe Australian colonies 
generally are varying in their productive powers, the finances 
should be kept in strict relation to the position as it may from 
time to time be developed. Ifthere is any attempt to maintain 
things other than they really are,—if the “ golden days” of 
fortune-making through new mining discoveries are still be- 
lieved in,—if the: town and suburban properties are allowed to 
remain at fictitious values; rents, mortgages, and interest kept 
at nominally extortionate rates which are known not to be rea- 
lised,—there will assuredly be a heavy day in store when these 
visions must be dissipated, and when they must give place to 
sober, reasonable, and moderate expectations. That this 
warning is not altogether out of place begins to be evident 
from the declining prosperity of the monetary institutions iden- 
tified with the colonies, with whom rest, to a large extent, the 
future guidance of affairs into a healthy trading condition. The 
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colonies have abundant resources capable of far larger develop- 
ment than yet has been witnessed ; wool, minerals, agriculture, 
wine making, various manufactures, and abundant means about 
the shores, and in the unexplored interior, which will reward 
men of enterprise and intelligence. But whatever is to be the 
future of Australia, it must first adjust its credit and financial 
operations generally within manageable compass, and realise 
the conviction that gold is only valuable as a means of industry, 
and should neither lead to profuse extravagance, nor become 
the basis of engagements it is unable to support. 





PANICS—THEIR CAUSES AND MEANS OF PREVENTION. 
To the Editor of the ‘Bankers’ Magazine.” 


Sir,—The principles advocated, or rather the suggestions made in my 
former letter, are, as I am aware, liable to meet with some opposition 
on the score of that fertile subject of controversy, “convertibility” ; not 
that I propose in any manner to impair it, but because I propose to 
secure it, by sweeping away some of those restrictions which have for 
the last seventeen years failed to perform their objects. I shall, there- 
fore, with your permission, say a few words upon this point. 

Convertibility signifies the possession of the quality of transmutation, 
and when applied to a banknote means that it represents a given 
quantity of the standard of valué, which can be transferred at the 
will of the holder, and is consequently an invaluable quality for a debt 
of this nature, and ought undoubtedly to be secured ; let us enquire 
whether this is done by our present system. 

I explained in my last letter the nature of the pressure of 1847, 
which was the first test to the system, and resulted in a signal failure, 
for not only did it aggravate the pressure and threaten the country 
with ruin through bringing commerce to a dead lock; but it lessened 
the means of convertibility, by dividing the Bank’s resources, as will 
be seen from the following figures: on the 23rd October 1847, the 
total amount of gold and bullion in the issue department was 
£7,865,445 against an issue of £21,865,445; whereas the total 
amount of reserve in the banking department was only £1,994,546, 
of which £1,547,276 was notes, and £447,240 coin, against liabilities 
of £32,361,351, of which £8,580,509 was private deposits (the balance 
of the London bankers alone being £2,000,000), £4,766,394 public 
deposits, £947,013 seven days and other bills, and £18,067,435 capital 
and rest. In fact we here see an establishment on the point of sus- 
pending payment, with £8,312,691 of treasure in its coffers, simply 
because its resources are divided and debts of the same nature are 
differently provided for, for if the mystifying effects of the measure 
are dispelled, the real state of affairs thus present themselves :— 
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Dr. 
Notes issued in the hands of the age ann és ees £20,318,175 





Proprietors’ capital on = “a nae a 14,553,000 
Rest PAS ‘sae = ae Ore “* a 3,514,435 
Public deposits .. aa aie ae pas nee nee 4,766,394 
Other deposits... ree aa ean aie we 8,580,509 
Seven days and other bills nae sos oe a a 947,013 

£52,679,526 

OEE 

Cr. 

Government debt aa rer aan oon ian es» £11,015,100 
Other securities ... ae aa =e aie 2,984,900 
Gold and silver coin and bullion ae = ei ‘lp 8,312,691 
Government securities .., SE et ins —_ ai 10,899,707 
Other is ie — as wes aa es 19,467,128 





es 


£52,679,526 





From these figures it will be seen that owing to the division of the 
Bank into two departments, that the reserve in the issue department 
was ‘359,720 in proportion to the liabilities, whereas in the banking 
department it was only -061,633, thus showing a sacrifice of the one 
for the protection of the other, for if no division had existed they would 
have stood at *157,797 ; and as it is generally admitted, and was in fact 
stated before the Parliamentary committee appointed to investigate the 
subject, that the Bank would have been compelled to stop payment in 
the banking department, I shall not attempt to prove it; sufficient to 
say, that if such had been allowed to take place, the issue department 
must inevitably have succumbed to the storm, for the public would not 
have recognized the notes of an unfortunate establishment, in the light 
of currency, but would soon have drained every atom of gold out of 
her vaults, and then would have occurred such a prostration of British 
commerce as never has been, and we hope never will be witnessed. 
This was not, however, allowed to take place, but was prevented 
by the repeal of the limitation from the Bank of England’s 
issues, thereby restoring confidence, dispelling panic, and melting 
the reserved hoards, which came forth to revive prostrated trade, 
as may be gathered from the following facts :—by the 20th November 
the bullion and coin in the issue department stood at £9,525,845, and 
the reserve in the banking department at £4,719,207, showing a 
clear increase in bullion of £1,704,266 in less than one month; by 
the 24th December there was an increase of £3,113,588 ; and on the 
15th January the bullion and coin in both departments stood at 
£12,823,602, being an increase of £4,510,911 in 12 weeks. The 
Bank rate also bears evidence as to the salutary effects of the repeal, 
for by the 23rd December it had been reduced from 8 per cent. to 5 
per cent.; so also do the public funds, for they immediately im- 
proved 5 per cent. ; neither did the unfettered state of the notes create 
alarm, for they not only stood the shock, but were even extended, and 
by the 22nd January stood at £26,559,265, being an increase of 
£4,693,820 over the 23rd October. 
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The second test to which the Act has been subject took place in 
1857, and it was again attended by the same circumstances. On the 
11th November, the day before the repeal was made, the total 
amount of bullion in the Bank was £7,170,000, the reserve in the 
banking department being £1,462,160 against £5,314,659 of public 
deposits, £12,935,344 cf other deposits, &e., and the circulation was 
£21,036,000. And it was again owing to the division of the assets 
that the Bank was endangered ; the repeal had also again the effect 
of dispelling fear and releasing the hoards, for by the 11th December 
the Bank reserves had increased to £4,680,000, and the bullion to 
£8,200,000. By the 23rd December the reserves had increased to 
£7,971,000, and on the following day the banking department re- 
placed the £2,000,000 of extended issues into that department, and 
withdrew the securities, thus again putting the Act into operation. 
I may here remark, that although £2,000,000 had been taken from 
the issue department, yet it had not all been issued to the public, for 
the greatest amount on any one day out of the Bank was £928,000, 
and the minimum £15,000; the daily average for the 18 days being 
£488,830, the remainder was throughout unemployed. The rate of 
discount also experienced a reduction, it having gradually been 
diminished by the 11th February, from the unprecedented rate of 
10 per cent. to 3 per cent, and by July upwards of £57,000,000 of 
bullion was lying dormant in the principal banking establishments, 
money having become a drug upon the market, owing to the full 
supply of capital consequent upon the disastrous check commerce had 
received, 

An increased issue was also resorted to and proved successful in the 
years 1825 and 1839, when panics were raging and the Bank was being 
drained of her metallic resources. From these well-known facts 1 
think the following conclusions may be drawn: Ist, that the present 
restriction on the Bank of England’s issues does not in any manner 
lead to secure their convertibility, but that, on the contrary, it endangers 
them, and also the trade of the country; 2nd, that inasmuch as its 
repeal has infused new life into commerce in its almost ruined con- 
dition by inspiring confidence that its repeal will, by guaranteeing 
confidence, prevent the recurrence of those national calamities ; 
3rd, that unlimited confidence is placed in the integrity and discretion 
of the Bank directors, and that they have always done everything in 
their power to relieve the community, and have proved themselves 
worthy of the reliance placed in their discretion. As I fear that I 
have already intruded too far upon your valuable space, I will post- 
pone showing that a note circulation payable on demand cannot 
possibly under any extent of issue become depreciated, until my next 
letter. 

I am, Sir, yours most obediently, 
Newtown, 9th February 1861. LancaSTRIA, 


Dpto eS 
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FLUCTUATIONS IN THE RATE OF DISCOUNT. 


Tue following letter has been addressed to a contemporary, and 
is reproduced here because it is commonly reported that it ema- 
nates from the pen of Alfred Latham, Esq., the Deputy 
Governor of the Bank of England, who succeeds to the post of 
Governor in March. It may be supposed to be taken as a 
— of his views on the fluctuations in the discount 
market :-— 


To the Editor of the “* Times.” 


Sir,—It appears that during the year 1860 the minimum rate of 
discount at the Bank of England was changed 11 times. It was raised 
on eight occasions; it was lowered on three occasions. When the 
year commenced it was two anda-half per cent. ; when the year ended 
it was six per cent.; and the result was, as it always will be, if a re- 
view is taken of any considerable period, the exhibition of a mean rate 
of rather above four per cent. It would be rather below four per cent., 
and thus more nearly approaching tothe rate of interest obtainable from 
the best kind of permanent loans, but that in bill transactions there is 
supposed to be a greater degree of risk than in loans of longer duration ; 
therefore, a portion of the sum retained for discount must be regarded 
in the same light as a premium of insurance, 

In the money-market article of a weekly newspaper, which is sup- 
posed to be a great authority on economic subjects, it is pointed out 
that, “on the 20th of January 1860, the rate of discount was 23 per 
cent., and the bullion was £15,559,096 ; on the 23rd of January 1861, 
it was £11,521,580 and the rate of discount 7 per cent.; so that the 
loss of four millions of gold has apparently made a difference of 130 per 
cent. in the rate of discount. Such fluctuations as these are trying to 
the commercial interests, and dissatisfaction is freely expressed.” This 
statement conveys a wrong ——— as to the cause of the pheno- 
menon which it professes to discuss, in assuming that the absence of 
the bullion could have caused or made that difference in the rate of dis- 
count ; whereas it is but the last link of a long chain, one among a 
variety of coincidences, and its chief peculiarity lies in its being the 
most sensitive indication we possess of our financial position respectively 
to other parts of the world with which we have commercial intercourse. 
In like manner the elevation or depression of the mercurial column in- 
dicates the changes of the weather, but it cannot make them; neither 
can the telescope make the changes of the moon which it enables us 
more distinctly to perceive. 

Since the disappearance of the usury laws we have now had expe- 
rience enough to tell us—and it can hardly be too often repeated—that 
variations in the rate of discount are not the effect of any power either 
of the Bank of England, or of any number of banks or bankers here or 
—* but that such variations reside in the nature of the contract 
itself. , 








| 
| 
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Down to the period of David Hume it was supposed by authors of 
eminence, among others by John Locke, that the rate of interest in 
each country was governed by the amount of circulating money, and 
hence, perhaps, the obscure and unfortunate expression, “ interest of 
money.” Hume dissipated that fallacy, and showed incontestibly that 
although commodities are interchanged by means of money as a 
measure, and necessarily vary in price, independently of other causes, 
as that measure may expand or contract, yet that plenty or scarcity 
of money can in no way affect the rate of interest. 

If money were to cease to exist, and commercial transactions to go 
on, they could not fail to be pervaded by that same element which we 
now recognize in the term “interest,” and it would fluctuate under 
the same influences as now ; that is, whatever the process of exchange 
or barter might be, settlements would, as now, be more or less prompt, 
more or less protracted, and there would be retained in some shape or 
other the price of forbearance, or, in plain terms, discount. 

Money is such an universal ingredient, such a curiously affecting 
cause in the business of life, and perplexed with so many meanings, 
that to convey a perfect idea of its nature by any single figure is im- 
possible. Perhaps the nearest and most frequently available is that 
employed by Adam Smith, when he says that the money which 
circulates in acountry may very properly be compared to a highway, 
which carries everything to market, and of itself produces nothing. 
We have only to dwell awhile on this idea, and we soon perceive that 
it hits its object, and at many points with wonderful precision, 

The money of a country is nearly a fixed quantity, and to be com- 
pelled to employ even a small part of it in liquidating foreign debt is 
a misfortune somewhat akin to that of being compelled to plough up 
a portion of the highways for objects of agriculture, or, for the sake of 
modernizing the image, to turn some of the iron bars of our railroads 
into ploughshares. Such an event is not, perhaps, possible, but it is 
conceivable; and, could it happen, the remedy would clearly be to 
apply what might remain of the roads to the best advantage possible, 
and to levy larger fares or tolls, thereby checking unnecessary traffic 
and providing a fund for reinstation ; but, far beyond that, in order to 
induce the whole community to counteract to their utmost the causes 
of their own inconvenience by individual efforts to restore to the fields 
the function of producing, and obtain the products from their usual 
source. The increased tolls are the effect of those causes which directed 
some part of the roads to a new purpose, and the increased price for 
the use of money is the effect of those causes which interrupted the 
usual addition to our domestic wealth, and thence the drain of 
bullion. 

Happily, in this country, when we speak of money we at least 
speak of something that is homogeneous, because between banknotes 
and gold there remains no longer any difference. Previously to 1844 
the directors of the Bank of England were assumed to be the managers 


_ of the currency, as in a limited and artificial manner they truly were, 
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since, when gold left the country, they could supply its place by paper, 
and thus somewhat prolong the disorder, although without a chance 
of curing it by that means. 

The modern remedy is more sure, and, being prescribed by the dic- 
tates of common sense, far more simple. When bullion begins to leave 
the country it is the business of every man who has to do with lending 
or borrowing to foresee that the price of short loans is likely to rise. 
Not that money, strictly speaking, is about to change its price, because 
that, except in a very small degree, is impossible; but that a higher price 
is likely to be obtained for the temporary use of it. The Bank direc- 
tors have no substitute to offer, nor ought to have. They can only act, 
like their neighbours, subserviently to the law, and they must, in order 
to prevent the bullion, which is the money of the country, from being 
converted into merchandise, put such a price upon their loans as will 
induce all persons to economise and retain command of their own 
resources rather than apply to the Bank of England; and by this col- 
lateral process more is done towards the main object of restoring the 
equilibrium of an unsettled course of trade with other countries than by 
the direct action of the Bank itself. 

During the last few weeks the operation of a high rate of discount 
has been apparent in the lower terms at which bills of five or six 
months’ currency can be converted in comparison with those of shorter 
terms. When the rate of discount is low the case is reversed, and the 
borrower is required to pay rather a higher rate for a long loan than for 
ashort one. It is clear from this that a high rate brings out unex- 
pected hoards that might otherwise be applied to permanent investment, 
and that as surely as it restrains borrowers it stimulates lenders of a 
special class, and mitigates as much as possible those inconveniences 
which are signified, but, certainly, not caused, by the absence of the 
exported bullion. 

The assertion that fluctuations of discount are trying to the commer- 
cial interests, or any justifiable cause for dissatisfaction, is nothing less 
than a popular mistake. The usual occasion of such remarks implies 
that the dissatisfaction is on the side of the borrowers; as, when dis- 
count is on the decline, which usually occurs when the price of commo- 
dities is high, and traders of impetuous tendency are in full swing, the 
dissatisfaction which ought to be tantamount the other way is never 
manifested; and on the side of the lenders, which is the more provident 
section of the commercial body, there would seem to be no sympathy 
whatever. In this, as in other discussions of any complexity, the same 
object is differently regarded from different points of view; we are 
prone to condemn, as it may affect ourselves, the partial evil, while we 
omit to perceive the universal good. 

The more we examine the great machine of trade the more we find 
that all its parts are on the move. If any one of them can be said to 
be at rest with relation to the others it is the price of gold; but the 
price of gold and the price of the temporary use of gold are very 
difterent things. 
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The temporary use of gold, which is money, cannot be fixed for any 
long time together by interventive power. Some central point might, 
indeed, be guessed at, and the attempt be make; but if it were, it 
could not fail to be followed by strain and disorder in every direction, 
obediently to the force of a wrong adjustment both arbitrary and 
visionary. 

London, February 9th. L. 
= 
THE INDIAN LOAN. 


Tue success of the Indian Loan for £3,000,000, which was 
negotiated on the 8th of February, was greater than it was 
generally imagined would be the case, and the tenders were 
opened at the offices of the India Council, Victoria Street, in 
the presence of Sir Charles Wood, the Governor and Deputy 
Governor of the Bank, and other officials. The public were not 
admitted, as is usual at the Treasury when any other loan is 
negotiated, and the proposals and deposits had, therefore, to be 
committed to the custody of clerks, &c., it being intimated that 
the result of the biddings, as well as the fixed minimum, would 
be subsequently announced at the Stock Exchange. Among 
the more prominent of the tenders were those put forward by 
Messrs. Rothschild Brothers, Messrs. Mullens, Marshall, and 
Daniell, the representatives of the various joint-stock banks and 
the assurance companies, the principal members of the Stock 
Exchange being also represented. These included Messrs. 
Steer, Cuerton, and Lawford, Messrs. Hitchins and Harrison, 
Messrs. P. Cazenove and Co., Messrs. Sheppard, Pelly, and 
Allcard, Messrs. Laurence, Pearce, and Co., Mr. Sebag, Messrs, 
Capel, Norbury, and Co., Mr. Clark, Messrs. Knight and Cole- 
man, Messrs. Raphael, &c. The tenders poured in from an early 
hour, but punctually at 1 o’clock the list, in accordance with the 
announced arrangement, was closed. About half-past 2 o’clock 
p-m., it was officially stated in the City that the total subscription 
for the loan amounted to about £13,000,000, that the minimum 

rice of the India Council had been fixed at 984, and that the 
biddings ranged from below that point up to 99. This was 
testimony strong enough to show that the loan had been com- 
pleted, and at a quotation higher than the Government price. 
The amount tendered for at the minimum was £636,900, and at 
or over 984 a little more than £6,000,000, while the other sub- 
scriptions below the price reached £7,000,000. Such a result 
indicates that there is abundance of capital for investment, and 
that security is the chief thing regarded. Even in the face of a 
probable conversion, which may at any time swell the £3,000,000 
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to £5,000,000 or £6,000,000, the public have gone readily into 

it at a value at least 1 to 1} per cent. on the biddings alone 

above the minimum. The tender for the principal amount was 

that of Messrs. Rothschild for £950,000 or £1,000,000, at 

98%. The proposals of Messrs. Mullens, Marshall, and 

Daniell, were for nearly £400,000, at various prices at and 

above the minimum; and others from the principal banks 

and assurance companies were for equally extensive sums. 

After the payment for the amount tendered and accepted, 
which will leave 80 per cent. to be liquidated, the instalments, 
it should be remembered, become due in the following order :— 
£20 per cent. on the 12th of March, £30 per cent. on the 9th 
of April, and £30 per cent, on the 10th of May. It is, neverthe- 
less, anticipated that a large amount will be paid up in full, to 
receive the advantage of the discount, but at present, owing to 
the high rate of discount, this has not proved the case. 
According to official authority, the following is the actual 
analysis of the tenders. The total represented £13,270,800 ; 
of these £10,270,800 were rejected, owing to the proposals 
ranging from £96 and £97 up to £98. lls. 2d. Of the 
remaining £3,000,000, £2,891,800 have been accepted in full 
at or above £98. lls. 4d., and the remaining £108,200 was 
taken in pro rata proportions for tenders sent in for £681,000 
at £98. lls. 3d. About £5,000,000 of the rejected tenders 
varied in price from 98 to 98}. The highest tender was one for 
£1,000 at 100, and the lowest, according to one authority, was 
96, and another 963. By the subjoined analysis of the pro- 
posals it is manifest that many very influential biddings occurred, 
the actual amount taken by the Messrs. Rothschild being, it is 
stated, £1,032,500 at £98. 15s. The other large totals vary 
from £100,000 to £427,000 between £99 and £98. 12s. 6d. 
Among these tenders the most successful are understood to have 
been those from several of the Lombard Street banks, the 
Equitable and other principal life offices :— 


£ 5 £ s. ad. 
1,000 eee at -» 100 0 0 
5,500 eee ” coe 99 5 0 
4,500 vee ” coe 99 2 6 
2,000 eee ” eee 99 0 7 
106,000 ses ” eee 99 0 6 
77;300 ove ” eos 99 0 0 
37,000 ees ” eee 98 17 6 
50,000 woe ” eee 98 17 0 
5,000 woe % eos 98 16 4 
110,000 eos ” see 98 16 3 








£398,300 carried forward, 
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£ £s. d. 
398,300 brought forward. 
5,000 soe at wo, 9815 7 
13,000 eee ” see 98 15 6 
320,000 eos ” eee 98 15 3 
1,032,500... = ewe(is BO 
5,000 eee » oes 99 13 8 
284,000 eee % eee 98 13 0 
142,000 eee Pa eos 98 12 9 
5,000 eee ” eee 98 12 8 
15,000 eee * eee 98 12 7 
427,000 coe * eee 98 12 6 
121,000 eos ” eee 98 12 0 
13,000 ove ” eee 98 ll 9 
5,000 wee *” eee 98 ll 7 
91,000 wee ” eve 98 ll 6 
15,000 eos *9 soe 98 ll 4 
£2,891,800 Allotted pro rata 
108,200 eee o ‘iin 98 11 3 from tenders for 
_ £681,000. 
£3,000,000 








LIQUIDATION OF THE COMMERCIAL BANK OF LONDON. 


Tue banking public and commercial community were taken by surprise 
on Monday the 18th February by the intimation that the business of 
the Commercial Bank of London would be at once transferred to the 
London and Westminster Bank. The notice was issued so promptly, 
and the arrangements were so well completed, that immediately the 
transactions of the morning commenced the change was inaugurated 
without any great disturbance, although much excitement prevailed to 
ascertain the reason for this sudden resolution. It was not long before 
it transpired that the bank had been made the victim of an extensive 
fraud by Durden, one of the ledger-keepers at the West End branch in 
Henrietta Street, Covent Garden, and that the directors, not desiring to 
place the deposits and assets in jeopardy, had determined upon at once 
effecting a general liquidation. The course they have followed has 
been commended by some, and objected to by others, though the circum- 
stances, when they are reviewed, may admit of explanation. The fraud, 
which involves a sum of £67,000, was not discovered until Friday the 
15th; and although it is believed, with prudent action, the consequences 
might not have been fatal, still the directors, having already suffered 
from a run in 1857, which sorely tried them, hesitated in again passing 
through that ordeal so likely to follow the circulation of exaggerated 
rumours. ‘The principal directors of the London and Westminster 
Bank, including Mr. Alderman Salomons, were therefore consulted, and 
it was eventually agreed that the transfer of the business should be 
made, unaccompanied by specific terms or positive engagement of any 
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kind. Whether this proceeding was thoroughly in accordance with 
sound discretion has been questioned; but the difficulties and danger 
which might have been entailed by contrary action, it is also urged, 
would have been comparatively great. These preliminaries were arranged 
on Saturday the 16th. The state of affairs being kept thoroughly 
secret, the intelligence when promulgated in the form desired, had the 
effect of preparing the customers for the event and facilitating the cur- 
rent of transactions. It is affirmed that the detection of the fraud was 
made through a singular casualty. The defaulter, in his position of 
ledger-keeper, had been many years in the employment of the bank, 
and steadily refused to take a holiday. A few days ago he was seized 
with paralysis, and another clerk having been placed on his books, 
irregularities were traced, which led to close investigation, and the defi- 
ciencies were found to exist. The full total of defalcation, it is alleged, 
has been ascertained, and is said to correspond with the particulars 
kept by the delinquent himself of the malversdtion he committed. 
The money has been adventured in and expended on building specula- 
tions—a property of forty or fifty houses in the neighbourhood of 
Westbourne Terrace, heavily mortgaged, being the remaining proceeds. 
He has also made advances to contractors and builders, operating with 
the object of recovering himself, but eventually becoming more than 
ever embarrassed. The delinquent and his friends place the value of 
the estate at £22,000, but it is doubtful whether, if realized, any such 
sum will be obtained. A few other investments exist of which the 
bank take possession under the authority of the law. The fraud 
has been committed, it is feared, through the laxity of an associate 
clerk, and by the assistance (whether premeditated or not remains to 
be seen) of one or more customers, whom this party has made sub- 
servient to his purposes through pecuniary obligations. The event has 
come so unexpectedly upon the directors that they have not yet prepared 
any report for publication ; the first excitement having passed they will 
be able to give definite information to the proprietors. The directors of 
the Commercial Bank of London banded over at once to the London and 
Westminster Bank £250,000, cash balance, &c., at the Bank of 
England and Exchequer bills; but notwithstanding heavy sums, owing 
to the arrangement, were taken out, an aggregate of upwards of 
£50,000 was paid in by customers, several expressing dissatisfaction 
that an attempt was not made to recover the loss and continue business, 
The Commercial Bank of London was freely patronised by the 
members of the Stock Exchange, and their transactions must have 
represented a fair total. It is admitted that if the present had been a 
period when an easy money market existed, the directors would have 
tried to pull through ; but with the rate of discount, eight per cent., it 
is doubted whether the resources of the bank woyld have proved suffi- 
ciently elastic to have accomplished the object. The capital of the 
bank is £1,500,000, and the amount paid up £300,000. The last 
dividend declared was at the rate of eight per cent. per annum and 
the guarantee fund then stood at £75,000. - 
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THE BANK OF FRANCE, 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, February 14th :— 


DEBTOR. F. c. 
Capital of the Bank ese $91,250,000 0 
Ditto, New aie +» 91,250,000 0 
Profits added to capital 

arising from interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 
1857)... eae «» 1,857,786 22 
Reserve fund of the Bank 
and branches ... «es 12,980,750 14 
New reserve fund... ot 9,125,000 0 
Bank property in addition 
tothe reservefund ... 4,000,000 0 
Notes in circulation (Bank 
and branches) .-» 735,839,025 0 
Bills to order payable in 
Parisandinthe branches 5,795,185 49 
Receipts payable at sight 
in Paris and in the 
branches... one +. 8,924,044 0 
Credit of theTreasury ... 64,181,132 86 
Sundry accounts-current 167,625,382 96 
Do. in the branches 28,773,967 0 
Dividends not claimed ... 1,997,120 75 
Interest of scrip deposited 
or transferred «+ 2,847,883 64 
Interest on bills not ma- 
tured, in Paris and in 
the branches oo 
Re-discounted bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 1,820,678 65 
Surplus receipts, ie., over 
and above the amount 
rovisionally set off for 


d debts eve * _ 
Sundries ... 9. + 2,836,277 81 


4,786,670 67 


F. 1,234,890,905 19 








CREDITOR. ¥r. ©. 
Cashinhand ... ee. 92,529,257 82 
Cash in the branch banks 289,854,265 0 
Coin due ... ooo cee 567,349 63 
Bills discounted, and not 

matured in Paris --. 217,152,235 63 
Ditto in the branch banks 255,085,948 0 
Advances upon ingots and 

coined gold and silver... 30,479,521 08 
Do. in the branch banks 5,823,900 0 
Do. on French public secu- 

rities ... ove ++» 21,126,000 
Do. by the branch banks 13,491,400 
Do. upon railway shares 

and bonds oe «- 39,925,600 
Do. by the branch banks 24,381,400 
Do. upon bonds of the 

Crédit Foncier... en 506,100 
Do. in the branch banks... 310,000 
Do. to government in 

virtue of the conven- 

tion of June 30, 1848... 69,000,000 
Public securities belong- 

ing to the reserve fund 

ofthe Bankand branches 12,980,750 14 
Disposable stock of public 


(—] — a — a) 


i) 


securities ove «++ 58,708,840 38 
Bank buildings and furni-, 

ture eae oe --- 4,000,000 0 
Landed property of branch 

banks ... ove -» 6,110,389 0 


Expenses of management 


for the Bank & branches 438,105 64 
Sundries ... 


eee ° 6,419,854 82 
Rentes Immobilistes (law 
of 9 June, 1857) ... .... 100,000,000 0 


F. 1,234,890,905 19 








Certified by the Governor of the Bank of France. Dz Germivy. 


_ These accounts show an increase in the bullion of £1,710,000. The bills 
discounted exhibit a decline of £5,440,000; in the advances, of £690,000 ; 
of the notes in circulation, of £1,720,000; an 
of £720,000. - 
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BANK OF ENGLAND. 
Reduction of allowance for the Management of the Debt. 


A court of the proprietors of Bank Stock, which was numerously attended, 
took place on the 7th February, on ‘special affairs,” Mr. B. Dobree, the 
governor, presiding. Although no official notice was published of the nature 
of the business, it was well understood that it related to a communication 
from the government with respect to a reduction in the allowance for the 
management of the public debt. 

After the minutes of the former court had been confirmed, the governor 
requested the secretary would read a communication received from the 
Chancellor of the Exchequer, with the answer of the directors. These im- 
portant documents are as follows :— 

“ Downing-street, 31st January 1861. 

“‘@entlemen,—Her Majesty’s government having had under their con- 
sideration the following report of Sir Alexander Spearman, Mr. Arbuthnot, 
and Mr. Anderson, dated November 1850, on the expenses incurred by 
the Bank of England in conducting certain duties on behalf of the public 
in connection with the issue of notes, the care of the public balances, and 
the management of the national debt, government considers that this report 
should be submitted to parliament, and it is to be desired that on producing 
it, they should be prepared at once to state and to act upon the view which 
they take of its contents. I accordingly proceed to lay that view before 
you, following herein the precedent furnished by the conduct of my prede- 
cessors in office at former periods, and the course most agreeable to the 
intimate relations which have ever prevailed between the government and 
the Bank, and to the character of the weighty duties performed by the Bank 
on behalf of the state. I commence by adverting to the two former of the 
three important subjects opened in this report—namely, the expenses and 
profits connected with the issue of notes, and with the custody and use of 
the public balances. On neither of these subjects do her Majesty’s govern- 
ment deem it their duty to submit any proposal to parliament. In like 
manner with regard to the advantages connected with the use of the balances. 
This point was fully considered in the correspondence of 1844 between the 
government and the Bank, The profits connected with issue they do not 
regard as upon the whole a desirable subject for legislation, otherwise than 
in connection with issue itself. They were so treated in 1844, and they 
were left upon a footing with respect to any renewal of the question, which 
her Majesty’s government see no reason to disturb. 

“Mr. Goulburn stated the views of the advisers of the Crown, and reserved 
the discretion of the state as to a participation in the profits of the public 
deposits, should they, from any circumstances, undergo material increase, 
or reach an poor nw amount; while the Bank reserves its freedom to 
consider what its own rights might be in the event of their reduction. The 
subject was, we think, judiciously handled on both sides ; the case contem- 
plated by Mr. Goulburn has not arisen, and we propose to leave it in this 

oint also, as it was left by the correspondence presented to parliament 
in 1844. 

‘‘T have, however, to subjoin to what I have now stated, a qualification 
of limited extent. The committee of the House of Commons on public 
moneys, which reported in 1858, recommended the abolition of deficiency 
bills, and the substitution, in cases of deficiency, of advances in a different 
and simpler form, together with a change in the basis on which such defi- 
ciency was to be calculated. 

“It is the intention of her Majesty’s government to propose, in the 
coming session, legislation in general conformity with the tenor of these 
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recommendations ; but I have mentioned the subject in this place rather 
with a view to strict accuracy, than because it is of any great moment in 
the adjustment of the pecuniary relations between the government and the 
Bank. With respect to the third and remaining subject, the management 
of the national debt, the government conceive that the time has come when 
they may justly call upon parliament to reconsider the rates of charge fixed 
by the act of 1808, and still substantially in force, although as matter of 
account, reduced by the payments which the Bank makes to the state to 
the extent of £188,078 per annum, in respect of composition of stamp 
duties and of profit on the issue of notes. The act of 1808 assigned to the 
Bank, as a remuneration for its charges and its responsibilities in the 
management of the national debt, an annual sum of £340 per million up 
to the limit of 600 millions, and an annual sum of £300 per million beyond 
that limit, with a proviso for the rate of payment of £450 per million, in 
case the debt should at any time stand at less than 400 millions. It is 
also provided that terminable annuities shall be reckoned at 25 years’ 

urchase. Referring to the several communications which I have had the 
oa of holding with you, I shall waive all argument upon this subject, 
and shall simply proceed to state the particulars of the change which the 
government think may reasonably and advantageously be introduced into 
the subsisting arrangements. 

‘I. We propose to ask parliament to enact that a new plan shall take 
effect from the commencement of the next financial year, and shall remain 
in force for 25 years certain. 

“II. The method of set-off by which the Bank gives credit on account of 
profits of issue and of stamp duty composition to the state, and deducts the 
amount so credited from its charge for the debt, was in conformity with 
the system under which the public revenue was managed and accounted 
for at the date of the subsisting arrangements. But in 1854 an act was 
passed which provided for the payment into the Exchequer of the gross 
revenue of the state. Agreeably to the spirit of that act her Majesty’s 
government are of opinion that the sum of £188,078 allowed by the Bank 
should no longer stand as a deduction from its charge against the public, 
but that the sum of £60,000, being the composition for stamp duties, should 
be paid to the department of Inland Revenue, and the sum of £128,078, 
being the allowance out of profits of issue, should be paid to the Exchequer 
as part of the miscellaneous revenues of the country. The charge for the 
management of the debt would then stand as a separate and distinct 
charge, and would be defrayed under an act for the purpose out of the 
Consolidated Fund. 

“TIT. It seems evident that the valuation of terminable annuities is, b 
much, too high. A public annuity, granted for 99 years, would be wort 
something more than 25 years’ purchase at its inception; but its value 
would descend in a vanishing series to zero, and the mean value of it 
would probably lie between 12 and 15 years. Annuities granted for 
shorter terms would represent subjects for commercial dealing of pro- 
portionably narrower scope. And the comparatively limited nature of the 
market for these annuities would make it probable that they would be 
managed at an inferior cost in relation to their value. Under these cir- 
cumstances, it is the opinion of her Majesty’s government that all termin- 
able annuities henceforward granted by parliament should, for the 
eee of Bank management, be valued as follows :—If originally granted 

or more than 50 years, at 15 years’ purchase, If for any lesser term, at 
10 years’ purchase. 


4 
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“TV. Before I come to the rate of allowance to be made to the Bank for 
the management of the debt, I have to propose a somewhat different adjust- 
ment of the present graduated plan, with a view to giving greater fixity to 
the arrangements now contemplated during the time for which they are 
to last. The Bank now receives the greater part of its remuneration— 
namely, that on 600 millions of debt, at £340 per million ; and only 136 
millions at the lower rate of £300 per million. Now the outlay of the 
Bank in connection with this branch of its business does not appear to vary 
greatly with the minor variations in the amount of the debt, whether up- 
wards or downwards. For the bulk of the debt it must keep its premises 
and the bulk of the establishment. We, therefore, propose, and we confi- 
denily anticipate the concurrence of the Bank in proposing, that the great 
bulk of the remuneration also should be placed at the first 600 millions of 
the debt ; or, more specifically, that the rate per million, not exceeding 600 
millions, instead of, as now, being but slightly greater than the rate above 
it, should be double that rate. Thus the effect of any changes that might 
be adopted by parliament in the form of the public debt would become 
comparatively of small importance to the Bank as a trading establishment. 

““V. With respect to the rate of remuneration, we propose to introduce a 
bill into parliament which shall fix prospectively, as the rate of remunera- 
tion, the sum of £300 for the first £600,000,000 of the debt, and of £150 for 
the excess beyond £600,000,000. The payment of £4,000 per annum, termed 
house money, and the payment of £1,579 on account of South Sea Debt, to 
cease and determine. 

“ The effect of this proposal will be to place the annual remuneration to 
the Bank on the present amount, in round numbers, at about £200,000 a- 
year. The dormant provision of the present law under which the Bank 
would be entitled to a payment of £450 per million, if the debt under their 
management were reduced below 400 millions, is one which her Majesty’s 
government see no reason to disturb. 

“To a proposal of this nature her Majesty’s government are in hopes that 
parliament would be induced to give the sanction of its authority ; and, on 
the other hand, they trust that the authorities of the Bank will deem it one 
affording to them the just and adequate remuneration for the important 
services which they have performed, we believe to the entire satisfaction of 
the public, under such regulations as are now in force regarding them. 

“In conclusion, I have to add, that it will be eminently satisfactory to 
her Majesty’s government, and will also be agreeable to the spirit in 
which the Bank of England adjusts itself to the demands of commerce 
and of monetary transactions, if you should be able to assure me of the 
intention of the Bank to afford increased facilities for business, such as 
would be supplied by a material contraction of the periods of shutting, if 
they cannot be dispensed with altogether; and also with respect to the 
payment of the dividends to fundholders wherever the Bank may have 
branch establishments. 

“T have, &e., 
“Your very obedient and faithful servant, 
(Signed) ‘© W. E. GuapsTone. 
“To the Governor and Deputy-Governor 
of the Bank of England.” 
‘* Bank of England, Feb, 6, 1861, 

‘* Sir—We have the honour to acknowledge the receipt of your letter, 
of the 31st ultimo, which we have submitted to the consideration of the 
court of directors, and they have resolved to recommend to the court 
of proprietors to accept the proposals of Her Majesty’s govern- 
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ment, contained in the letter of the Chancellor of the Exchequer, dated 
the 31st January, 1861, for regulating the remuneration to the Bank of 
England for the management of the national debt, for the period of 25 
ears, 
nr As these proposals involve a very considerable reduction in what has 
always been regarded as only an adequate remuneration for the services 
—— and risks incurred, the court of directors desire to express to 
er Majesty’s government, that they are induced to accede to this 
reduction mainly because the combined management of the national debt, 
and of the collateral departments of issue and banking, enable them to 
exercise @ very important economy in the labour charge, and in the other 
expenses of bank administration. 

‘“‘ The directors will also be prepared to make arrangements for facilitat- 
ing transfers in the public funds, by limiting the closing of the books to the 
shortest period possible ; but for this purpose the authority of Parliament 
will be necessary ; and in regard to the payment of dividends to the fund- 
holder at places where the bank has branches, the views of her Majesty’s 
government shall be carried out to the utmost practicable extent, 

“We have, &c., 
“* (Signed) ‘* Bonamy Dosreg, Governor, 
“ ALFRED LatuaM, Deputy Governor, 
“To the Right Honourable the Chancellor 
of the Exchequer, Downing Street.”’ 

The Governor said that before he proceeded further it would perhaps be 
convenient that he should state to the court that the directors had had this 
communication from the Chancellor of the Exchequer under their mature 
consideration, and their deliberations had resulted in the answer which had 
been read in reply to this letter. It had been the object of every succes- 
sive government to obtain a large reduction in the charge made by the 
Bank of England for the management of the public balances and the public 
debt ; therefore the subject was not a new one which was introduced to 
the consideration of the governor and board of the Bank of England. As 
stated in the governor’s reply, the board did not think that up to the 
present time the bank received too large a remuneration for the great 
services rendered to the government. There were many things in which 
the Bank of England did not appear before the public, which were costly 
to the bank and advantageous to the administration of the finances of the 
country. He might mention one subject in connection with the public 
revenue. ‘They travelled great and enormous distances over the country ; 
they collected a large revenue, and brought that to the credit of the 
different revenue accounts as soon as collected; and they made no 
charge for performing that duty. That surely was an important service. 
Another service was the issue department, which saved a large expense, 
and perhaps many gentlemen present would hardly conceive the enormous 
number of notes which had to be cancelled. They had had as many as 
48,000 notes totally destroyed, the system being that no note was ever re- 
issued. Each note was destroyed, and a record of each was kept for ten 
years, so that any person could have access to it. These were two services 
which were very important and costly to the bank. The bank likewise 
were compelled to keep up buildings which were very extensive, in the 
heart of the City, and costing a vast sum of money. A very small portion 
of the building, however, was applied to their own immediate banking pur- 
poses, the greater part was devoted to the public debt and issue depart- 
ments, The governors had had several interviews with the Chancellor of 
the Exchequer, and had urged the point in a general way, and they endea- 
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voured to show him that the Bank of England was not overpaid. They 
endeavoured to convince him that the bank was always ready to afford 
every facility for the conduct of public affairs; but he regretted to say 
they could not succeed in making the Chancellor of the Exchequer or his 
colleagues alter their views. The court would understand that the govern- 
ment was a hard body to deal with and possessed great power. After 
many interviews and considerable anxiety the governors had arrived at the 

oint indicated in their reply. They had well considered the subject, and 

ad come to a determination, not hastily, but after mature reflection. At 
the last court they came to a resolution that the court should agree to the 
proposal of her Majesty’s government, as communicated in the Chancellor 
of the Exchequer’s letter. It was resolved—‘‘That the proposal of her 
Majesty’s government, as communicated in the Chancellor of the Ex- 
chequer’s letter, dated 31st January, addressed to the governor and deputy 
governor of the Bank of England, be recommended to the general court of 
proprietors, to be held to-morrow, at twelve o'clock.” 

Mr. Clark wished to know what was the total amount of the abatement 
made by the proposal of her Majesty’s government. 

The Governor replied that the sum received for the management of the 
public debt up to the 5th April next was £244,883 10s. 2d., calculated at 
£340 per million up to £600,000,000, and at £300 per million for the sur- 
plus over that amount. The amount which the Bank would receive if they 
acceded to the proposal of the government would be on £600,000,000 at 
£300, £180,000; on £136,278,362, at £150 per million, £20,441, making 
together £200,441, leaving £44,442, to which would be added in deduction 
house-money, £4,000; management of the South Sea Stock; £1,579; 
together, £5,579, leaving the total sum to be given up £50,021. 

Mr. Prescott thought great credit was due to the directors for the manner 
in which they had conducted the negotiations, Of course it was the duty 
of the government to make the best bargain they could for the public. Con- 
sidering the large amount of business transacted by the Bank of England, 
and the manner in which it was transacted, he could not admit that the 
remuneration hitherto had been excessive. On the other hand, it would be 
a great advantage to the bank to have an arrangement which was to last 
for 25 years, and which would exempt them from any interference in the 
interval by the legislature. A reduction of £50,000 a year was very large, 
but he thought on the whole it was worth while to make the sacrifice in 
order to obtain the advantage which he had just mentioned, and to secure 
the goodwill of the community. He concluded by moving the following 
resolution :—* That this court concurs in the recommendation of the Court 
of Directors to accede to the proposals of her Majesty’s government, con— 
tained in the letter of the Chancellor of the Exchequer, dated 31st January 
last, addressed to the governor and deputy governor of the Bank of Eng- 
land, for regulating. the remuneration of the Bank of England for the 
management of the national debt for the period of 25 years.” 

Mr. Alderman Salomons said he entirely agreed in everything which had 
fallen from his hon. friend, and he felt that he might fairly leave the subject 
in the hands of the court without saying a word of his own in approbation 
of the course which the governors had pursued; but perhaps it was de- 
sirable that some other proprietor should enforce the same arguments. The 
proprietors must not forget that the arrangements between the public and 
the Bank of England had been subjected to occasional revision, and the 
Chancellor of the Exchequer now proposed a new arrangement for public 
business, and seemed to have left two parts of the business on the basis on 
which they now stood, aud he only left the management of the national debt 
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subject to the reduction now proposed. This narrowed the question mate- 
tially. It was not like a great question of principle which admitted of 
divers opinion. The question was in what spirit they should receive this 
proposal, which came to them with the unanimous approbation of the court 
of directors. They must not forget the harmonious working of joint-stock 
and private banks, and the great economy introduced into such establish- 
ments, of which the proprietors received the benefit, Hence it was not 
unnatural that the Chancellor of the Exchequer should take advantage of 
this state of things, and ask them to make some reduction in the charge for 
services so well performed. The hon gentleman concluded by seconding 
the resolution. 

Mr. Remington Mills thought it desirable the proposals should be ac- 
cepted ; but he, for one, could not accept them with cordiality. (Laughter.) 

After a short discussion the resolution was adopted unanimously, and 
the proceedings terminated with the usual vote of thanks. 





POST OFFICE SAVINGS BANKS. 


Tue House of Commors, on the 8th of February, having gone into 
committee for the purpose of taking into consideration a resolution with 
respect to the establishment of Post-office savings-banks which the Govern- 
ment had given notice of their intention to propose, 

The Chancellor of the Exchequer took occasion to state that, in sub- 
mitting the resolution to the notice of the committee, he did not seek to 
pledge hon. members to an approval of the Bill which it was his 
intention to found upon it. The object which he had in view in dealing 
with the question was to afford greater facilities for the deposit of savings 
of small amount than under the present system existed. The establishment 
of savings-banks had undoubtedly been of immense service to the humbler 
classes throughout the country ; but, while it was the wish of the Govern- 
ment so to improve their constitution as to render them still more 
advantageous, the mode of doing so was a problem which they found 
extremely difficult to solve. Under those circumstances, they proposed to 
avail themselves of another description of machinery already in existence, 
simple in form, and recommended by its incomparable convenience, for the 

urpose of carrying out more effectually the objects for which savings- 
fon had been set on foot. Of those institutions there were only about 
600 scattered throughout the country, and of that number but a small 
proportion were open for a sufficient number of hours in the week. 
Looking, however, to the Post-office Department, he found that it comprised 
between 2,000 and 3,000 money-order offices; that the number of post- 
masters was perfectly adequate to the transaction of increased money 
business; that they held their situations under pecuniary responsibility, 
and that every one of their offices was open six days in the week for not 
less than eight or ten hours each day. Now, there was a machinery ready 
to hand and admirably adapted for extending the usefulness of the savings- 
bank system. The experience, he might add, of the present winter must 
have demonstrated to anybody who thought upon the subject that the 
resources of the labouring population of the country had not of late years 
increased in proportion to the increase in the rate of their wages and the 
improvement in their standard of living (hear); nor did he think he was 
indulging in too sanguine an expectation in supposing that if readier means 
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of laying by their small savings were afforded them than they now 
possessed, those savings would become much larger in amount and their — 
ability to cope with periods of distress consequently greater. He did not, 
of course, intend to propose that the machinery of the Post-office should 
be applied at once and wholesale to the purpose of affording to the working 
classes the facilities of which he spoke. The scheme to which he was 
about to invite the assent of the committee would, it was true, be worked 
through the agency of the Postmaster-General and not that of the National 
Debt Commissioners, whose duty it would be simply to receive and hold 
the funds handed over to them by the Post-office for investment ; but then 
the new arrangements would in no way interfere with the primary objects, 
for the attainment of which that important branch of the public service 
was established. He proposed that the Post-office should receive and . 
return deposits with interest in the same way as money-orders were now 
dealt with, charging merely a fair remunerative price for the work thus 
performed. He might further observe that the principle upon which his 
scheme was founded differed in some respects from that on which savings- 
banks were based. Those institutions had been established with the notion 
that the State might very fairly offer to the labouring classes a 
certain premium by way of inducing them to make deposits; but, while he 
was far from desiring to cast any censure upon that principle, he did not 
deem it right in the present case to hold out to depositors the expectation 
of obtaining any high rate of interest. All, then, that he meant to do was 
to give a fair and moderate premium to the depositors of small savings, 
and that premium, he hoped to be able to pay them without imposing any 
obitiienst besten on the State, by turning to account the very extensive 
and extremely economical machinery of the Post-office. The rate of 
interest which was now paid on deposits in savings-banks stood at the 
somewhat high rate of £3. 5s. per cent., and he proposed that under the 
operation of the scheme to which he was asking the assent of the com- 
mittee it should be fixed at £2. 10s., with power to increase that amount 
within certain limits. Inasmuch as there were great difficulties in 
the way of dealing with the finances of savings-banks and of attempting 
to alter their form of constitution, the Government proposed for 
the moment to pass over those difficulties, and to ask the assent of 
Parliament to a plan which, avoiding any competition with the existing 
savings banks, would greatly enlarge the facilities of making small deposits. 
The main difficulty in the present savings bank system was its imperfect 
organization in regard to the responsibility of the State. The State could 
only be responsible for the acts of its own officers, and as no plan had yet 
been devised by which the State could participate in all the proceedings of 
the savings banks, it was impossible to carry out the principle of a perfect 
Government guarantee. The State now only became responsible for the 
money of the depositors at the moment it received it from the savings 
banks’ authorities. But as in this case the money would be received by 
the officers of the Government it would be inexcusable not to give a Govern- 
ment guarantee (hear, hear); and he proposed, therefore, to give a Govern- 
ment guarantee in the only effective technical form, by providing that if 
any difficulty arose in the means of meeting the demands of any lawful 
depositor, it should be charged upon the Consolidated Fund. He hoped 
the notion of a Government guarantee would not cause any alarm in the 
minds of hon, gentlemen, for he had expressly stated that the basis of this 
new arrangement was that it should be self-supporting. The right hon. 
gentleman concluded by moving formal resolution to the effect, that in the 
event of savings banks being established under this Bill any deficiency 
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which might arise in the means of meeting the demands of depositors 
should become a charge on the Consolidated Fund. 

Mr. Crossley thought it impossible to over-estimate the advantage which 
the working classes would derive from the proposition of the right hon. 
gentleman. There were no less than 15 counties in England without such 
a thing as a savings bank, and there were also many important towns with 
from 10,000 to 20,000 inhabitants where there was no such institution, The 
State provided beershops in every street for working men to spend their 
money in as fast as they earned it; but hitherto it had not been sufficiently 
forward in giving them facilities for saving their money. Working men 
were often very much afraid to let their masters know that they were 
saving money from a notion that it would lead to a reduction of their wages, 

_ and under the present system the masters were very often concerned in the 
management of these banks and could know exactly how each man’s ac- 
count stood. By this new arrangement each account would be a secret 
between the depositor and the postmaster. He felt very much indebted to 
the attention which the right hon. gentleman had given to the representa- 
tions addressed to him on the subject by Mr. Sykes, of Huddersfield. He 
did not think the Government ought to make a profit on the business, nor 
ought they to lose by it, for the working classes of this country did not 
want charity. Ifat any time it was found that more than 2} per cent. 
could be afforded he hoped it would be paid. 

Colonel Sykes said that no praise could be too high for anything which 
tended to induce the working classes to lay by against a bad time. He was 
afraid that the note of hand system would entail considerable labour on the 
postmasters, most of whom had some occupation of their own to attend to, 
and suggested that each man’s account should be kept in a book, as under 
the present system. 

Mr. Kinnaird thought that the plan was exactly what was wanted. It 
was simple and practical, and would save the labouring classes from in- . 
calculable loss, entailed by their advancing money on all sorts of schemes 
because they had no place for depositing their savings with security. He 
heartily congratulated the Chancellor of the Exchequer on having at last 
succeeded in one of the fondest hopes of his heart, that of creating a 2} per 
cent stock. 

Mr. Ayrton asked whether further facilities would be given to the existing 
savings banks in using the Post-office for small remittances ? 

The Chancellor of the Exchequer said that no proposal or suggestion in 
a practical shape had been made to him on the subject, but he should be 
very glad to see the machinery of the Post-office applied, on behalf of 
existing savings banks, to any extent short of entailing additional charge. 
They were indebted to Mr. Sykes, whose name had been mentioned, as one 
who had laboured much in the cause, and who had been of great public use 
with respect to it. The plan adopted was not precisely a plan of interest « 
notes, but that was a matter of detail on which he would not enter now, as 
the Bill would be on the table in two or three days. 

The motion was then agreed to. 








| INVESTMENTS BY THE COURT OF CHANCERY. 
| 


Tue following order of the Court of Chancery as to investments was posted 
on the 8th February at the Stock Exchange :— 








The Western Bank Litigation. 167 


“Friday, Ist February, in the year of the reign of 
Her Majesty Queen Victoria 1861. : 

‘The Right Hon. John Lord Campbell, Lord High Chancellor of Great 
Britain, by and with the advice and assistance of the Right Hon. Sir John 
Romilly, Master of the Rolls; the Right Hon. the Lord Justice Sir James 
Lewis Knight Bruce, the Right Hon. the Lord Justice Sir George James 
Turner, the Hon. the Vice-Chancellor Sir Richard Torin Kindersley, the 
Hon. the Vice-Chancellor Sir John Stuart, and the Hon. the Vice-Chancellor 
Sir William Page Wood, doth hereby, in pursuance and execution of the 
powers given by the statute 23rd and 24th Victoria, cap. 38, and of all 
other powers and authorities enabling him in that behalf, order and direct 
in manner following :— 

“1. Cash under the control of the Court may be invested in Bank Stock, 
East India Stock, Exchequer Bills, and £2. 10s. per Cent. Annuities, and 
upon mortgage of freehold and copyhold estates respectively in England 
and Wales ; as well as in Consolidated £3 per Cent. Annuitics, Reduced £3 
per Cent. Annuities, and New £3 per Cent. Annuities. 

“2. Every petition for the purpose of conversion of any £3 per Cent, 
Bank Annuities into any other of the stocks, funds, or securities herein- 
before mentioned, shall be served upon the trustees, if any, of such Bank £3 
per Cent. Annuities, and upon such other persons, if any, as the Court shall 
think fit.” (Signed in due form.) 





THE WESTERN BANK LITIGATION. 


Tue litigation at the instance of the liquidators, in name of the share- 
holders, against the directors of the Western Bank, is complicated by 
suits at the instance of several individual shareholders against the direc- 
tors, which have now arrived at a riper stage than the liquidators’ process, 
and, to some extent, are likely to anticipate it. In the leading case, that 
of Inglis, who purchased forty shares in the bank scarcely a month before 
the great collapse took place, the first division have now adjusted eleven 
issues to try the liability of five individual defenders. The first issue is 
simply whether the said shares were bought, twenty on the 15th of October, 
at the price of £1,492. 10s., and twenty on the 16th of October, at the 
price of £1,492. The second to the sixth issues put the case whether the 
pursuer was induced to purchase by false representations of the affairs of 
the bank, fraudulently made and promulgated in and about the months of 
June 1856, and June 1857, by the defendants, one issue being applicable 
to each; and the remaining issues restrict the charge of fraudulent repre- 
sentation to the report of June 1857, one issue in this series also being 
applicable to each individual defender. The defenders are five of the 
directors in office when the fatal rupture took place—namely, Mr. T. 
Dunlop Douglas, Mr. George Burns, Mr. James Dunlop, Mr. Thomas 
M'Call, and Mr. T. G. Buchanan. The sums claimed by Inglis are 
£2,912. 10s. for price of shares, £1,000 for first call, and £4,000 for second 
call—total, £7,912. 10s., with interest from the respective dates. Issues 
have also been allowed in the case of Cullen, a shareholder, against Sir 
William Johnston, a director of the Edinburgh and Glasgow Bank, which, 
soon after the Western Bank, made a similar failure, but with this differ- 
ence, that the losses were within the capital. In this case there are to be 
twenty-one issues, one for each purchase of shares, and from the price the 


amount of dividends paidis to be deducted, the difference being the alleged 
damage. 
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——_ 


JUDGMENT UNDER THE ARRANGEMENT CLAUSES OF THE 
BANKRUPTCY ACT. 
A supGMEnT at law, duly entered up and registered, operates as 
is well known, ultra its legal effect of entitling the judgment 
creditor to execution against the goods or the body of the debtor, 
as an equitable charge upon the real and leasehold estate of the 
debtor, under the 1 and 2 Vict., cap. 110, sect. 13. That is, it 
gives the creditor exactly the same equitable estate in the real 
and leasehold estate of the debtor as if the debtor bad actually, 
by deposit of deeds and memorandum, or by any written con- 
tract, agreed to charge his estate in favour of the creditor. This 
interest is, however, merely an equitable interest, upon which the 
creditor may go to the Court of Chancery for realisation of his 
security by sale, as he would do upon an ordinary equitable 
mortgage. It does not vest any immediate legal estate or right 
of possession in the judgment creditor. It does not give him 
even any title to receive the rents and profits. It gives him a 
mere equitable mortgage, which he may enforce in Equity, by a 
bill for sale of his security. That until he does so his interest isa 
mere equity. Consistent with these propositions is a recent case 
in which it has been decided that registration of a judgment does 
not amount to “ process ” within the meaning of the Bankruptcy 
Consolidation Act, 12 & 13 Vict., cap. 106, sect. 211, which 
gives to the Court of Bankruptcy under the arrangement clauses 
power to give protection to persons and property from “all pro- 
cess,” &c. In the case of “ Fluester v. McLellan” (6 Jurist, 
N.S., p. 1375), the defendants on the 19th December 1859, 
being unable to meet their obligations, petitioned the Court of 
Bankruptcy under the 12 & 13 Vict., cap. 106; and on the same 
day an order was made for protection of the persons and pro- 
perty of the defendants from all process until the 2nd of January 
1860; that order was afterwards extended until the 15th of 
July 1860, and was in force on the 2nd of January 1860. On 
the 2nd January 1860, the plaintiff recovered judgment by 
default against the defendants for a certain debt and costs, and 
on the same day his judgment was duly entered on the registry 
for judgment. Afterwards meetings of creditors were duly ap- 
pointed and held under the Bankruptcy Act; an account was 
furnished by the defendants ; and three-fifths of the creditors at a 
sitting, of which notice was given to the plaintiff, entered into 
an agreement, by which the defendants were to retain possession 
of their property for the purpose of realising it, and were to pay 
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6s. in the pound by certain instalments; this agreement was 
regularly confirmed by the registrar ; so that, except as regarded 
the question of his judgment, the plaintiff was bound by it as if 
he had been party to it. Some of the property was leasehold, 
and upon a contract for sale being entered into the purchaser 
refused to complete while the judgment remained on the registry. 
The question was, whether on this state of things the Court 
of Common Pleas could order the registration to be dis- 
charged; and that turned on whether the registration of the 
judgment was “ process,” within the meaning of the Bankruptcy 
Act. It was argued that the word “ process” used in the act 
ought not to be taken in the limited sense of writs of execution, 
but in the larger sense of all proceedings in real and personal 
actions (Blackamor’s Case, 8 Rep. 157); that the registration 
of a judgment is merely ancillary to an elegit, and that the object 
of the Bankruptcy Act was to give to the debtor or to the official 
assignee the sole control of the property pending arrangements, 
until the arrangements could be carried out. But the Court 
thought it could not hold the judgment to be “process,” so as to fall 
within the act, and refused to disturb the registration. It isobvious 
that, in fact, what the Court was asked to do substantially was 
to set aside the judgment ; because to discharge the registration 
would in effect have been to deprive the judgment of one of its 
necessary ingredients for constituting it a complete equitable 
charge as from the 2nd of January 1860. And the Court would 
seem to have had this in view, for Byles, J., in the course of the 
argument said, “ Why not ask us to set aside the judgment at 
once?” And Willes, J., in delivering judgment said, “ No one 
can say that this is not a question which ought to be decided in 
due course of law, and it may be so decided ; and if so, it ought 
not to be decided in a summary manner. If process was issued 
in violation of sect. 211, then the party must either come to the 
court or he must issue his writ, taking the execution of that 
process to be illegal. If the judgment ought not to have been 
registered by reason of the provisions of sect. 211, then the 
judgment will fail. I think we ought not to interfere in a sum- 
mary manner.” And Byles, J., said, “If a fi fa or a ca sa had 
been issued on this judgment, that would have come within the 
words of the Act of Parliament, and we should have been 
entitled to interfere.” But his lordship was of opinion that the 
proceeding in question was not “ process.” All, therefore, that 
was actually decided in this case is, that obtaining and registering 
a judgment is not, on the part of a creditor, process against the 
estate or person of parties acting under the arrangement clauses 
of the 12 & 13 Vict., cap. 106. It does not decide whether an 
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attempt to obtain the benefit of the judgment as an equitable 
charge upon land would be process. That question would, we 
conceive, have to be tried in the Court of Chancery, upon a bill 
filed by the judgment creditor to have a sale of his security and 
payment of his mortgage debt; and we apprehend also that the 
Court of Chancery would hold that a decree for sale would be 
“ process ” against the estate, and would refuse upon the 12 & 
13 Vict., cap. 106, to decree in favour of the judgment creditor. 
Until, however, that point is decided all that can be safely de- 
duced from this case is, that, as we have stated : —First, aregistered 
judgment is not “ process,” and the registry will not be disturbed. 
Second, that under such circumstances as are contained in 
“ Fluester v. McLellan,” a good title cannot be made to a pur- 


chaser of the bankrupt’s land, real or leasehold, unless the 
judgment is satisfied. 





Reports of Joint-Stock Banks. 


BANK OF BOMBAY. 


A pivivenp for the half-year ending 31st ultimo, of rupees fifty per 


share, being at the rate of 10 per cent. per annum, clear of income-tax, on 
the capital stock of the bank, has been declared. 


Statement of the affairs of the Bank of Bombay on the 31st December 1860. 


LIABILITIES, 


Proprietors’ capital ii el eee one a w.  52,25,000 0 0 
Bank notes and post bills in circulation 


p eee eee see 1,23,52,590 13 1 
Deposits and all other liabilities wa ose ove ee «= 69,99,155 14 11 
Reserved fund, including profit for the half-year ...  .. 4,30,156 0 9 





Rupees 2,50,06,902 12 9 





ASSETS, 


Government securities, viz, Rs. 41,79,700 of 54 per cent. 


Loan of 1859-60, being Treasury Bills for Rs. 43,05,000 
converted at 3 per cent. prem. Rs, 43,05,091, 5 per cent. 
Loan of 1856-57 for Rs. 10,50,000 ... . w- 53,55,091 0 0 


t accounts on deposit of "securities 85,61,891 4 5 


eee vee ooo 82,98,967 7 1 








Rupees 2,50,06,902 12 9 


———_—<_____ ____ 
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Profit and Loss Account for 1860. 
Six months’ dividend on the capital stock at the rate of 11 


per cent. per annum, paid on the 9th July 1860... ee =: 2, 87,375 
Six months’ dividend at the rate of 10 per cent. per annum 2,61,250 
Balance of reserved fund at this date ... eee eee vee ——-1, 68,906 





ol;jooco 
wlwooo 


Rupees = 7, 17,531 





Balance of reserved fund on the 31st December 1859 ee —«:1, 93,252 19 8 
Profit of the year ending 31st December 1860, after paying 
all the current expenses of the bank eee oan ove 5,24,278 3 6 





Rupees 7,17,531 0 9 





Avpitors’ Report, 


We hereby certify that we have this day completed the audit of the 
accounts of the Bank of Bombay for the half-year ending 31st December 
last. 

We have examined and found in order the cash, Treasury receipts, and 
notes in hand, with the secretary and treasurer, the assistant secretary and 
shroff. 

We have duly counted the Government securities, the property of the 
bank, and have also inspected those lodged for safety, or held against 
advances. 

The bills under discount have been placed before us, and call for no 
remark, 

The profit and loss account we have carefully examined, as well as the 
statement of the affairs of the bank on 31st December 1860, prepared for 
the information of the directors, and we believe it to be accurate. 


(Signed) W. F. Hunter, 


GzorcE Hamitron, } Auditors, 
Bombay, 2nd January 1861. 





THE UNITY BANK, 


Tue ordinary half-yearly meeting of the proprietors of the above bank 
was held on the 25th January at the London Tavern: Alderman J. J. 
Mechi in the chair. 

The Secretary read the following report, and statement of accounts were 
submitted :— 

The directors submit to the shareholders the balance-sheet of the bank 
for the half-year ending the 31st ult., by which it will be seen that the 
losses, as shown in previous balance-sheets, have now been written off the 
capital account; and that, after payment of the current expenses, interest 
to customers, and making provision for bad debts, there remains (including 
the balance of profit of the preceding half-year) an available surplus of 
£4,213, lls. 5d, Out of this amount the directors propose to pay a dividend 
of 10s. per share, and carry over to the next half-year a balance of 
£2,753. 1ls. 5d. In December last a branch of the bank was opened. in 
Lambeth, which it is believed will meet the requirements of a large 
trading district, up to that time without banking accommodation. The 
directors think it their duty to state, that the business of the bank would 
show a far more successful result if its many wealthy and influential share- 


— were to give ita larger share of support than they have hitherto 
one, 
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Balance-Sheet, December 31st. 
Dr. 
Capital paid up £179,195. Less amount written off on account 


of losses by bills discounted, as per last report £38,179. 198.7d.£141,015 0 5 
Amount due on current and other accounts oes ose + 136,179 6 5 
Balance of interest account, after payment of interest to cus- 

tomers, and making provision for bad debts... eee eco 4,118 19 7 
Balance of profit and loss account, as per last report ... eee 2,626 6 2 

£283,939 12 7 


S ocnetenmententemesmmm tenement 

Cr. 
Preliminary expenses, as per last report ... ai sie - £32,648 15 6 
Investments in bank premises, including the Brighton freehold 24,416 14 10 
Current expenses, from the 30th June to 31st December 1860 ... 2,531 14 4 
Bills discounted, loans to customers, &c. ... ~ ... on eos 171,877 4 O 
Cash in hand ... ese éoo om eee eve on «. 52,965 3 11 








£283,939 12 7 





Profit and Loss Account, 
Dr. 
Current expenses, from 30th June to 31st December... os £2,531 14 4 
Balance, after making provision for bad debts... ove wo 4318 11 & 








£6,745 5 9 
Cr. 
Balance of interest account, after payment of interest on cus- 
tomers’ balances ... see we £4,118 19 7 


Balance of profit and loss account, as per last report oe oo. 2,626 6 2 





£6,745 5 9 





The Chairman, in moving the adoption of the report, said sufficient time 
having been allowed to elapse for the examination of the bad debts that 
were incurred under the old management, and sufficient time for the 
payment of interest on those debts, the directors were of opinion that 
those debts should not remain onthe books, and they had accordingly 
written them off, so that the figures should show in their right light. The 
business of the half-year had been satisfactory, with the exception of the 
losses by the leather trade. At the last meeting he told them he believed 
their losses would not be more than £500, but in consequence of the 
manner in which those failures had affected their customers, and further 
large failures having taken place, their losses had been increased to £1,200, 
and their profits reduced by that amount. They had every confidence in 
their manager, Mr. Terry, and it was owing to his sagacity that they had 
so few accommodation bills. The directors thought the time had arrived 
when they ought to declare a dividend, and also to have a reserve fund. 
They, therefore, proposed to put aside a portion of their earnings for the 
formation of a fund which experience in other banks had shown to be so 
beneficial to them. They had opened a branch in Lambeth, but would not 
have done so except under peculiar circumstances. There was a large 
district without banking accommodation, and they believed there was a field 
open to them. The office was fitted up at an expense of only £100, as they 
had the materials by them; the rent was but £115 a year, and in case 
they were obliged to give it up, they felt sure, from the applications made 
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to them, that they could let it without loss ; and a clerk from the bank had 
been sent from the office to manage it, so that they had not had to engage an 
additional clerk. (Hear, hear.) This was a time to use increased caution. 
The profit during the past year had been £3,512, and looking to their books 
gencrally they were in a better position than they had ever been in before. 

Mr. Hawkins seconded the motion. 

Mr. Calisher thought that the more prudent course would be to post- 
pone the dividend for six months. He spoke for himself and several 
shareholders, and their feeling was that they would rather be without a 
dividend for another half-year than take money from the bank which it 
might want. 

Mr. Cuthbert said they had done without a dividend when they could 
have paid 2} per cent., and surely they could do without one of half per 
cent. He would, therefore, move that the dividend be not declared until 
the next half-yearly meeting. (Hear.) 

Mr. Hopwood differed from the last speaker, because his opinion was that 
it would be for the interest of the bank that they should show that they 
were progressing by declaring a dividend at the present meeting. 

Mr. Deputy Bower said the directors had taken great pains to consider the 
question before they came to a conclusion, and the result of their delibera- 
tions had been that they considered the time had arrived when it was 
desirable that a dividend should be declared. It was not pleasant to go 
on from half-year to half-year declaring no dividend, and thus allowing 
their enemies to say it was because they were unable to do so. (Hear.) 

Mr. Wynne seconded the amendment, but on its being put it was lost by a 
large majority. 

The report was then put, and carried unanimously. 

Mr. Westacott moved that a sum of £500 be given to the directors, 

Mr. Proctor seconded the motion, with a warm eulogium on the labours of 
the board. He suggested an extensive system of advertising as an effectual 
means of promoting the fortunes of the bank. 

Mr. Turner objected to the grant as premature. Although willing to 
acknowledge the valuable services of the directors, he thought that a vote 
of £500, coupled with a dividend of £1,500, was too much, in the 
present state of the money market, to be abstracted from the available 
funds of the bank. 

Mr. Highton warmly supported the vote. He thought that when the 
meeting remembered the state of things from which the directors had 
rescued them it would be most ungracious in the shareholders to refuse 
them this small recognition of their labours. 

Mr. Collins was also in favour of the gratuity. It was a trifle, but, if 
not a spontaneous gift, it should not be offered at all. He hoped there 
would be no division on the subject of giving this small sum to the directors 
as an acknowledgment for labours of five years’ duration. 

Mr. Turner withdrew his suggestion, with the observation that he would 
never have offered it except in the hope of being able to propose a much 
larger sum on a future day. 

The original motion was then put and carried unanimously. 

The Chairman thanked the meeting for the vote. At the same time he 
reminded them that unpaid labour was generally the worst, and that the 
directors were entitled to charge their fees. This they had not done, 
unlike many other directors. Now, however, they had been making a bond 
fide profit for four half-years, and from a state of depression and diffi- 
culty had realised in that time a profit of between £8,000 and £9,000 
over and above all expenditure. 
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Mr. Cuthbert moved, and Mr. Turner seconded, a vote of thanks to the 
chairman, which was carried unanimously ; and after a similar vote to the 
managing officers, the proceedings closed with the customary vote of thanks 
to the chairman for his conduct in the chair. 





THE ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED 
BAN 


Tue ordinary half-yearly meeting of the proprietors was held on the 25th 
of January, at the offices of the Company, 73 Cornhill. Mr. T. W. Watson, 
the chairman, presided. 

The following report and statement of accounts were submitted :— 

The directors have now to present to the proprietors the result of the 
operations of the bank for the half-year, ending at the branches on the 
30th of September, and in London on the 31st of December last. It will 
be seen from the annexed statement of accounts that the available balance 
of profit is £19,402. 4s. 3d., after making provision for estimated losses. 
The depressed state of commerce in Australia, adverted to in the last 
report, continued unabating during the six months now under review, but 
at the date of the latest advices an improvement had manifested itself. The 
directors have to acquaint the proprietors that the banks in Melbourne 
have agreed to discontinue the allowance of interest on the balances of 
current accounts, a system which had been previously abandoned at 
Sydney. With the increase in the profits of the past half-year as com- 
pared with those of the previous six months, the directors feel justified in 
recommending the following appropriation of the balance of £19,402. 4s. 3d., 
viz. ;—To the payment of a dividend at the rate of 6 per cent. per annum, 
free of income-tax, on £500,000, on the paid-up capital of the bank, 
£15,000; towards the reduction of the amounts at debit of preliminary 
expenses, £500; bank premises and furniture accounts, £1,000; leaving 
£2,902. 4s. 3d. to be added to the reserved fund, which will then amount 
to £22,487. 5s. 3d, 


Dr. 
Paid-up capital oe oe ose woe eee eee ---£500,000 0 
Deposits is ‘iad ee siee sits ees ee eee 551,923 8 
Bills payable and other liabilities ... eos oa ove + 99,704 16 
Circulation... im om ‘ie ae 77,862 0 
Reserved fund... a es ie Pee “ eee §619,585 1 
Amount carried to profit and loss account eve eee . 381,114 3 
£1,280,189 9 2 


LIABILITIES, 


snoonoo 





ASSETS. 


*. 
Bills receivable (including the estimated value of those over- 
due), loans on security, cash at bankers’, &c. ... a ..-1,084,240 19 7 
Specie and bullion... aa es eee wat eee --- 125,560 18 2 
Bank premises and furniture ooo ove ove -- 65,307 5 4 
Preliminary expenses ov ooo oa “es ren ». 5,080 6 1 
2 


£1,280,189 9 





>) 











+) 
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PROFIT AND LOSS ACCOUNT. 





Dr. 
Current expenses in Melbourne, Sydney, and sub-branches ... £8,659 13 5 
Current expenses in London, including directors’ remuneration 
and income-tax ... ane oa eve one — om 3,052 5 11 
£11,711 19 4 
Balance on a oil ja me ee «19,402 4 8 





£31,114 3 7 
—_—_ 





Cr. 

By amount brought down ... ove vee ove ove «- £31,114 3 7 

The Chairman in moving the adoption of the report and accounts, said 
that in doing so the proprietors would, no doubt, expect him to make such 
remarks as he considered necessary in order to make them acquainted with 
the affairs of the undertaking. It would be observed that they had been 
obliged to submit to a reduction of the business transacted in the past six 
months ; but he must observe that the reduction was owing to the depressed 
state of the colony, which had been very considerable, and had existed up 
to the date of the report submitted. But still they had “ picked up” the 
amount of their deposits, and also of their profits, and when trade improved 
in the colony they had little doubt that they would realise a considerable 
advance in the amount of business. On the other side, with respect to the 
bills receivable, very little need be said. The amount of bills receivable 
included the estimated value of the bills overdue—that was, that the com- 
pany had written off from the amount of bills overdue the full estimate 
which their inspectors and managers stated as the probable loss that would 
accrue; and, as the directors had written to those officers not to overvalue 
the bills in question, it was not likely that they had done so. The estimated 
loss was £1,200, but £200 had been written off, so that £1,000 was the real 
sum written off for the six months. With respect to the current expenses 
in the colony, they were about the same as in previous years, while those 
in London had slightly increased, but that augmentation had arisen from the 
increase of the income-tax. They would see by the report of the directors 
that the system of allowing interest on current accounts had been discon- 
tinued (hear, hear), and he trusted the other banks in the colony would 
adopt the same course. As to the appropriation of the profits, the directors 
recommended a dividend at the rate of 6 per cent., and their reason for 
doing so was this—that if the company “picked” up so much in a half- 
year of acknowledged depression, they had a fair expectation, of course, 
to do better when the condition of the colony improved. And here he 
might observe that the profits recommended to be divided did not arise 
from any extraordinary source. The company did not participate in the 
contract for the Victoria loan (hear, hear); and he might further remark 
that they applied £3,000 to the reserve fund for the half-year, and that 
when they had a reserve fund of £50,000 or £60,000, it would be as great 
in proportion, for a limited business such as theirs, as £200,000 could be 
considered for larger and older establishments with a greater number of 
branches, The directors were year after year writing off sums on account 
of the company’s premises and preliminary expenses, and when this 
account was closed the money devoted to that purpose might be appro- 
priated to dividend or the reserve fund. In referring to the Chancery suit 
which the company have with the Royal Mail Steam Packet Company, he 
said he and his brother directors had the fullest confidence that they 
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would carry it to a successful issue, and this confidence was another 
reason for the board proposing a dividend of 6 per cent. He then mioved 
the adoption of the report and accounts. 

Mr. Borrodaile seconded the motion, and said that the accounts received 
since the report had been written were satisfactory, and that the delay 
in the Chancery suit was altogether owing to the proceedings of the 
defendants. 

A Proprietor suggested that a dividend of 5 per cent. only should be 
declared. 

The suggestion was not supported, and the report and accounts, with the 
declaration of a 6 per cent. dividend, were confirmed. 

After some formal business a vote of thanks to the chairman concluded 
the proceedings. 





THE SHEFFIELD BANKING COMPANY. 


THE twenty-ninth annual meeting of the shareholders of this bank was 
held on the 25th January—Mr. S. Bailey in the chair— when the following 
report was presented and agreed to. 

It is with much pleasure the directors have to state that the returns of 
the bank during the year 1860, have exceeded those of any former year 
since the opening of the establishment. The result of this increase of 
business has been an increase of profit, the net amount of which is 
£28,502. ls. 8d. Out of this, the directors now declare a dividend at the 
rate of 15 percent. The income-tax will absorb £1,575. 12s. 10d., and 
the remainder, £3,139. 8s. 10d., they have carried to the surplus fund. 
This dividend, for which the warrants will be issued in a few days, will be 
payable on Friday the 1st of February. The multifarious business of the 
past year has been conducted so carefully, that the total number of bad 
debts is only two, amounting together to £102. 3s. Od.; and one or two 
trifling sums, formerly written off, having been recovered, the whole loss 
from this source is reduced to £85. 19s. 2d. At the close of 1859, the 
surplus fund, which forms now a very important part of the bank’s capital, 


amounted to ... eee eee cee eve oe £71,497 1 8 
Since that time it has been increased by premiums on 
shares, granted to sundry persons, amounting to soe 660 0 0 


Add the balance of profit and loss as above mentioned ... 3,139 8 10 








And the total, with these additions, is ane wah -. £75,296 10 6 





From which is to be deducted for bad debts soe cos 85 19 2 
Leaving on the 3lst December 1860 ‘ae ee +. £75,210 11 4 
The paid-up capital was on December 31st 1859 --. £157,840 0 0 
It bas been since increased in consequence of the allotment 

of shares by the sum of ... oe soe eee cee 740 0 0 








Making it at present ... ove eee vee cee --- £158,580 0 0 
Add the surplus fund =" ae ee wie eo. 75,210 11 4 








And the working capital of the company is ove --. £233,790 11 4 





To these gratifying statements the directors have the further pleasure of 
adding that the management of the bank, in its various departments, both 
at Sheffield and at Rotherham, continues to be conducted much to their 
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satisfaction. The call which has just been made on the shareholders for a 
fresh instalment of capital, was determined upon, as they are already 
apprised, in consequence of a considerable increase in the business of the 
bank. The directors take the present opportunity of saying further, that 
even if the business should not continue to advance in amount, or even fall 
off owing to the unfavourable state of commercial affairs, this accession to 
the capital of the company will operate most advantageously on the efficiency 
of their establishment. 


Balance 31st December 1860. 
Dr. 
Paid up capital of £80 per share, on 1,489 shares... .- £119,120 0 0 
Paid-up capital of £20 per share, on 1, '973 shares... eee 39,460 0 0 





Surplus fund ti 75,210 11 4 
Balances of accounts due to customers, “deposits and notes in 
circulation oe eee coe 707,058 15 10 
Balance of profit and loss to be divided see a oe 23,787 0 0 
£964,636 7 2 
| 
Cr. 
Bills,notes, and cash in hand, and balances owing to the ongmny £959,244 10 1 
Stamps on hand 203 17 3 
Bank premises and furniture at Sheffield and Rotherham... 5,187 19 10 





£964,636 7 2 





At the close of the proceedings it was resolved that the report of the 
directors meets with the approbation of the proprietors now assembled and 
that the same be printed and distributed amongst the shareholders. That 
the general statement of the accounts be printed and distributed with the 
report, and that the shareholders are indebted to the directors for the time 
bestowed by them upon the business of the bank, and for their diligent 
attention thereto, a that £500 be placed at their disposal. 





THE BILSTON DISTRICT BANKING COMPANY 


THE twenty-fourth annual general meeting of proprietors of this bank 
was held at the Star and Garter Hotel, Wolverhampton, 5th of February 
1861, Joseph Walker, Esq., presiding, when the following report was 
agreed to :— 

See directors have atdited the accounts of the bank to the 31st of 
December last, and after allowing rebate interest upon undue bills and 
paying income-tax, there is a net profit of £5,970. 7s. 4d. A dividend 
at the rate of 10 per cent. per annum for the first half of the year has been 
paid, and a like distribution is now recommended, leaving a surplus of 
£2,494. 12s. 4d. to be added to the guarantee fund. 

Annexed are statements of the oo and nemees vaaeit — 


Dividend of 5 per cent. to June 30th 1860.. ove . £1,481 5 0 
Dividend of 5 per cent. to December 31st 1860... oe «- 1,481 5 0 
Interest upon guarantee fund... ceo eee oes eee eee p13. 4 10 


Surplus ... “oe eee eee eee ove ceo ove ws 2,494 12 6 





Profit ... ail ike ans a wee £5,970 7 4 
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Guaranteed fund at last report on se ove ove -£17,107 11 8 
Interest at 3 per cent.... eee ove ove eco coe eee 513 4 10 
Surplus profit ... ove eee eee ove eee ove oe ©6022, 494 12 6 








Present guarantee fund eee vee eee £20,115 9 0 
Larger amounts than were expected having been received from insolvent 
estates indebted to the bank, your directors are enabled to declare, out of 
the sums set aside to meet bad debts, a further bonus of 5s. per share, 
which will be payable with the dividend on the Ist of March next. The 
bad debts of the past year have been of small amount, and are amply pro- 
vided for. Mr. Joseph Walker and Mr. ©. J. Elwell retire from the board, 
but are eligible to be re-elected. 
Tuomas Perry, Deputy Chairman. 
At the close of the proceedings it was resolved unanimously :—That the 
report now read be received and approved, and that a dividend of 5 per 
cent., together with a bonus of 5s. per share, be declared payable at the 
bank on the Ist of March next; that the retiring directors be declared re- 
elected; and that the cordial thanks of the meeting be given to the 
directors for their attention to the interests of the bank. The thanks of 
the proprietors were voted to the manager for his past services. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tue twenty-fifth general annual meeting of proprietors of this bank was 
held at the Bell Hotel, Leicester, on Wednesay, the 6th February, Sir Frederick 
William Heygate, Bart., M.P., in the chair, when the directors presented 
the following report :— 

The return of the annual meeting affords the directors the opportunity of 
congratulating the proprietors on the satisfactory nature of the year’s pro- 
ceedings, notwithstanding that in many respect the trade of the town and 
district has been injuriously affected by the peculiarity of the season. The 
profits of the bank, after deducting expenses and losses, and paying for the 
alterations and enlargement of the bank premises, amount to the sum of 
£24,796. 4s. 4d., ample allowance being made for doubtful debts, this, with 
the balance left from the previous year, makes £26,857. 16s. 8d. to be now 
disposed of. The proprietors have already received a dividend of 12s. 6d. 
per share for the half-year ending 30th June last, and the directors now 
propose a similar dividend of 12s. 6d., and a bonus of 5s. per share; that 
£1,000 be carried to the income-tax account, a sum of £4,000 to the 
reserved fund, and the balance £1,607. 16s. 8d. to the credit of profit and 
loss for 1861, as under :— 


Balance from profit and loss, 1859 ... ‘in aia an £2,061 12 4 
Profit of the year oe oes ove eve ove vee 24,796 4 4 


£26,857 16 8 





AS 
Dividend already paid _.... eos ove «» £8,437 10 0 
Dividend and bonus now recommended ... ese 11,812 10 0 
Income-tax account aoe ove faa ~ 12 6 6 
Reserve fund oan ee cee eco «- 4,000 0 O 
Profit and loss for 1861... eo = eo 621,607 16 8 


————_ £26,857 16 8 
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The paid-up capital of the bank is £168,750 in 13,500 shares of £12. 10s. 
each. The reserved fund, with the foregoing addition, will amount to 
£44,000. The shareholders have been already informed of the extra 
vacancy in the direction occasioned by the death of Thomas Wood, Esq., 
and the only gentleman since nominated is William Evans Hutchinson, 
Esq. The board and the shareholders at large have sustained a heavy loss 
by the death of their chairman, who was elected a director four years ago, 
on the retirement of the late Isaac Hodgson, Esq. ; during that period with 
the utmost assiduity he fulfilled the duties of his office, and his co-directors 
are happy to bear this testimony to his sterling integrity and zeal for the 
interests of the company. The two directors who retire by rotation are 
John Cartwright and Charles Burt Robinson, Esqrs., and no other names 
being proposed for election those gentlemen are alone eligible at this 
meeting. 

Cuas. B. Rosinson, Chairman, 

At the conclusion of the proceedings, it was resolved—That the report be 
received and adopted; that John Cartwright and Charles Burt Robinson, 
Esqrs., be re-elected directors of this company; that William Evans 
Hutchinson, Esq., be elected a director in the place of Thomas Wood, 
Esq., deceased; that the best thanks of the proprietors be presented to 
the directors, for the highly gratifying report now presented, and for their 
care and attention to the interests of the company, and that the sum placed 
at the disposal of the board be increased from £500 to £800 per annum ; 
and that the thanks of the meeting be given to Mr. Billson, the manager, 
and to the other officers of the company for their efficient services. 





DUDLEY AND WEST BROMWICH BANKING COMPANY. 


Tue annual meeting of the shareholders in this bank was held on the 5th 
February, at the bank, at Dudley. Mr. Joseph Griffin Walker in the chair. 
The attendance was unusually large. The following report was read by 
Mr. Green, the manager. 

The explanations furnished to the proprietors at the last general meeting 
will doubtless have prepared them to anticipate no very favourable results 
for the present year; but the failure of Messrs. G. H. & A. Hickman, 
which was then only apprehended, will probably lead to a larger loss than 
was contemplated. It is impossible to predicate with any exactitude what 
amount may be realized from the securities held by the bank, or what 
dividend this estate may pay, but it is clearly the duty of your directors to 
set aside a considerable sum to meet the inevitable loss which is impending. 
Owing to the continued unfavourable state of trade in the district, it has 
been found impracticable to dispose of certain valuable properties, at such 
prices as would justify sales; and, therefore, they are still retained to be 
dealt with whenever a more advantageous opportunity or season may arrive, 
In the meantime it is thought advisable to set apart a proportion of the 
annual earnings, amounting during the late year to £3,084. 17s. 4d., as a 
gradual diminution of the cost price, so that the amounts at which they 
figure in the assets of the bank may more nearly approximate to their 
market values. In the annexed balance-sheet for the year terminating on 
the 31st December 1860, you will observe that the capital of the company, 
which previously stood at £91,400, has been reduced to £84,200. This 
difference is occasioned by 720 shares having been surrendered and can- 
celled, in virtue of the 56th clause of the deed of settlement, for although 
these shares might have been resold, or still retained on the books, it has 
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been considered preferable to regard the shares held by the proprietors 
themselves as truly ry, the actual capital. After deducting the 
working expenses of the year, and debiting profit and loss with certain 
ascertained bad debts of old standing, there will remain a balance of 
£11,518. Os. 5d., which it is proposed to apply as follows :— 
£ s. d, 
In reduction of the cost value of certain properties held by 
the bank an nas ae ae nea ih -- 3,084 17 4 
In reserve against old bad debts not yet ascertained with 


precision = “ aa << one ae ‘ 4,043 3 1 
Half-year’s dividend of 5s. per share, clear of income-tax, 
paid 1st September 1860... sas £2,285 0 0 
Ditto ditto, to be paid on the lst March 1861 2,105 0 0 
4,390 0 0 














£11,518 0 5 

Independently of losses on old accounts, and the contingencies involved 
in them, it is satisfactory to report that no new ones have been contracted 
during the past year of any moment, and that probably the amount will 
not eventually exceed £500—a circumstance more fortunate than can be 
reasonably anticipated in future years. The lamented death of Mr. Isaac 
Badger having occasioned a vacancy in the trust, the directors have 
exercised the power vested in them to elect Mr. Thomas Badger as the 
colleague of Mr. Philip Williams. Mr. James E. Swindell having resigned 
his seat at the board, the vacancy has been filled up by the appointment of 
Mr. W. Robinson, who has retired from the profession of the law; and the 
directors whose names are subjoined go out by rotation, but will be eligible 
for re-election at the annual meeting. 

A long discussion ensued on various matters of detail, in which Mr. Philip 
Williams, Mr. W. E. Johnson, of Dudley, and Mr. R. W. Johnson, of 
Edgbaston, took part. 

A shareholder inquired in reference to the 720 shares which had been 
cancelled or forfeited. 

The manager replied that the value of the shares at the market price on 
the 3lst December had been carried to the bad debt reserve fund. 

Mr. R. W. Johnson suggested that in future ‘a profit and loss account” 
should be added to the report and balance-sheet, when sent round amongst 
the shareholders ; but after some conversation it was decided to leave this 
matter to the discretion of the directors. Mr. Johnson also asked for some 
specific information as to how the great item of assets, £668,000 was made 
up; he wished the directors to state to the meeting the amount of the 
“cash balances,” the amount of “ bills discounted,” and ‘the advances 
upon accounts on sureties.” This information the directors thought it inex- 
— to afford; but an intimation was given that Mr. Johnson was at 

iberty to inspect the books privately. A “profit and loss” account was 
read by Mr. Green; and in the course of the subsequent convers:tion 

Mr. Philip Williams called the attention of the meeting to an uncancelled 
vote entitling the directors to £450 per annum. It was passed in 1848, 
and in the altered circumstances of the bank he thought, he said, it onght 
to be withdrawn. It was true the directors had very generously declined 
for some years to avail themselves of its provision, but it would be better 
at once to cancel it, and to substitute £225 for the sum therein named. It 
was not right the directors should not receive anything, neither would it be 
just to the shareholders that the bank should continue subject to the larger 
sum voted in mere prosperous times. 
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A resolution to this effect was then put and carried. 

The report was adopted, and the retiring directors re-elected. 

On the question that a dividend of 5s. per share be declared, a shareholder 
moved “ that there be no dividend paid for the past half-year.” This motion 
was not seconded ; and the dividend of 5s. per share was declared as 
recommended by the hoard. 

Votes of thanks to the directors and managers closed the proceedings. 


Balance-sheet 31st December 1860. 
LIABILITIES. 








Sundry proprietors, holding 8,420 rai for amount of snide 
capital a = oo. oe ... £84,200 0 0 
Notes in circulation _ ais 30,105 0 0 

Sundry persons for amount due on ‘deposit and current accounts, 
including interest thereon _ ci me sites «- 577,055 9 9 
Suspense account ren “a wai mre a i 1,145 18 6 
Unclaimed dividends * BEE oe so 528 15 0 
Discount of bills not arrived at maturity coe pee oe 2.000 0 0 
Bad debt reserve... ene oan an 6,809 17. 9 

Profit and loss account, being ‘the present unappropriated 
balance remaining of £11,518. 0s. od oa ae aa 2,195 0 0 
£703,950 1 0 

ASSETS. 

Cash in hand, bills discounted, advances in accounts, and other 

securities ... ..» £668,595 10 4 


New 8 per cents. £21, 690. 5s. 11d. Consols £10,000... -- 80,182 15 8 
Bank buildings oop eee 5,171 15 0 








£703,950 1 0 








STAMFORD, SPALDING, AND BOSTON BANKING COMPANY. 


Tue twenty-ninth annual general meeting of the shareholders of this 
bank, Mr. G. M. Edwards in the chair, was held on the 7th February, 
when the following report was adopted. 

The net profits of the year 1860 have amounted to £15,790, which the 
directors have appropriated as under :— 








£ sd. 
Amount we 15,790 0 0 
For a dividend of 10 per cent, as usual... £7,000 0 0 
For a bonus of £4 per share, as before... 4,000 0 0 
For addition to the ‘‘ reserved surplus fund” 1,000 0 0 
—_—__——_ 12,000 0 0 
Leaving a surplus on the year of . £3,790 0 0 
To which is to be added the amount of Profits “unappropriated 
at the last meeting ove Z tee 6,806 0 0 
Making £10,596 0 0 
This sum enables the directors to make a fourth instalment of 
addition to the capital, at the rate of £10 per share as ener 
amounting to eee ee ooo eve ons on -- 10,000 0 0 
Leaving at present unappropriated eee ove a ose £596 0 0 


The dividend and bonus will be payable at the several branches of the 
bank, free of income-tax, on the lst March, when also each shareholder 
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will receive a certificate of the addition to his shares. The paid-up 
capital of the bank, now doubled out of annual profits, and amounting to 
£80,000, is wholly invested in available securities ; and the reserve surplus 
fund, amounting to £33,769. 4s. 8d. is specially invested in £35,917. 6s. 9d. 
stock in three per cent. Consols. On arriving at this satisfactory point in 
the progress of the bank, the directors propose, with the approbation of 
the meeting, to divide the surplus of £596 amongst the managers and 
clerks of the bank as gratuities, rateably according to their salaries for the 

ast year. The directors retiring by rotation on this occasion are, Mr. 

orris from the Stamford board, Mr. Hobson from the Spalding board, 
and Mr. Staniland from the Boston board, who offer themselves for re- 
election. 

At the close of the proceedings the report and balance-sheet were 
adopted, and it was agreed that the dividend and bonus, and the gratuities 
mentioned, be paid accordingly ; and that the transfer of £10,000 be made 
to the capital account ; that the thanks of the meeting be given to the 
directors for their services during the past year, and to the managing 
director, Mr. O. Edmonds ; and that the meeting, having now been informed 
of the appointment of Mr. O. Edmonds, junior, to the offices of inspector and 
assistant manager, receive the information with great satisfaction, 





LONDON AND COUNTY BANKING COMPANY. 


Tue half-yearly meeting of shareholders was held at the London Tavern on 
the 7th February ; Mr. W, Nicol, M.P., in the chair. 

The Secretary (Mr. Nicholls) read the following report :— 

Your directors have the satisfaction to lay before the proprietors of the 
bank a statement of its affairs for the half-year ending the 31st December 
last. From the balance-sheet placed before you, which has been duly 
audited, it will be apparent that the net profit of the bank for the half-year, 
after the several deductions of — (including incomc-tax), rebate, 
interest to customers, and making the required provision for bad and doubt- 
ful debts, amounts to £48,728. 14s, 11d., including the balance brought 
forward from the previous June of £8,708. 19s. 7d. From the above the 
directors recommend that a dividend be now declared of 6 per cent. forthe 
last half-year, free of income-tax, which, with 5 per cent. already paid, 
will make 11 per cent. for 1860. Your directors propose a further addition 
of £15,000 to the reserve fund, and to place the remainder, £3,728. 14s. 11d., 
to the credit of profit and loss new account. In consequence of the 
lamented decease of James Andrew Durham, Esq., early in November last, 

our directors have to announce that the vacancy thus occasioned has 

een filled by the election of Charles Salisbury Butler, Esq., M.P., to a seat 
at the board. The directors retiring by rotation are John William 
Burmester, Esq., John Fleming, Esq., and William Champion Jones, Esq., 
all of whom are eligible for re-election and offer themselves accordingly. 
The dividend will be payable on and after the 18th inst. 


Dr. Balance-sheet 31st December, 1860. 
Capital paid-up ... eee eee eee eee eee «- £500,000 0 0 
Reserve fund... ale un a ove _— ae 110,000 0 0 
Amount due by the bank for customers’ balances, &c. ... 5,532,614 14 4 


Profit and loss balance brought from last account, 
£8,705. 19s. 7d. ; gross profit forthe half-year, aftermaking , 
provision for bad and doubtful debts, £134,721. 1s, 7d. 143,430 1 2 


£6,286,044 15 6 
——— 
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Cr. 

Cash on hand at head-office and branches, £645,939. 1s. 11d. ; 

Cash placed at calland at notice, £555,320. 14s. 5d, «- £1,201,259 16 4 
Investments, viz.: Government and guaranteed stocks, 

£615,860. 128. 5d.; other stocks and securities, 

£109,290. 58. .0 see 725,150 17 5 
Discounted bills, notes, ‘and temporary advances to cus- 

tomers in town and country, £3,828,652. 11s. 7d.; 

advances to customers on special securities, 

£368,000. 3s. 2d. am 
Freehold premises in Lombard Street and Nicholas Lane, 

freehold and leasehold a at the hecamente with 

fixtures and fittings ... eee 80,299 11 5 
Interest paid to customers... 32,391 19 8 
Salaries and all other expenses at head office and branches, 

including income-tax on profits and salaries = ove 50,289 15 11 


4,196,652 14 9 


£6,286,044 15 6 





Profit and Loss Account, 


Dr. 
Interest paid to customers eee one ose a .. £32,391 19 8 
Expenses as above.. 50,289 15 11 


Rebate on bills not due, carried to new account ion pen 12,019 10 8 
Reerve fund was ove ~ 15,000 0 0 
Dividend of 6 per cent. for the half-year. eee ove 30,000 0 0 
Balance carried forward to profit and loss new account en 3,728 14 11 


—_—_——. 





£143,40 1 2 
——— 
Cr. 
Balance brought forward from last account... ao £8,708 19 7 
Gross profit for the half-year, after one provision "for bad 
and doubtful debts os - jae oe oop $04,721 1 7 





£143,430 1 2 
a 
We, the undersigned, have examined the foregoing balance-sheet, and 
have found the same to be correct. 
(Signed Frep. Harrison, . 
-_ Henry OVERTON, } Auditors. 
The Chairman then rose to move that the report and statement of 
accounts be received and adopted; and before putting the proposition to 
the meeting proceeded to give a detailed account of the affairs of the bank 
during the past half-year. The capital fund of £500,000, and the reserve 
fund of £110,000 were the same as in the last half-yearly account. The 
amount due by the bank for customers’ balances, &c. (£5,532,614) formed 
a very gratifying item in the accounts, as it showed an increase of above 
half-a-million during the year 1860, and bore evidence of the increased 
confidence of the public in the establishment, in which they had every 
reason to believe they would go on progressing as time advanced. The 
increase in this item in the first half of the past year had been announced 
at £331,098; the increase during the last half-year had not been so large 
(it amounted to £166 ,487). But this was readily accounted for. They 
were all aware of the unfavourable weather during the past autumn, and 
the crops throughout the agricultural districts had not, in consequence, 
been so well got in as could have been wished. The grain was in an 
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indifferent condition, and farmers, instead of being able to carry their corn 
to market as usual in the autumn, and by the sales increase the balance at 
their bankers, had had frequently to ask for assistance from their bankers 
to enable them to tide over the period of difficulty. In such cases this 
bank had always readily accorded the assistance required, where sufficient 
security was given for the advances; and it was on these occasions that 
the value of such a bank as this was most felt. It had been in the power 
of this establishment, in the state of things to which he referred, to do a 
vast amount of good, by assisting those who were struggling under 
adverse seasons, and enabling them to hold their corn till it was in a fit 
state to be brought to the market, and they were able to pay the expenses 
connected with farming operations, The next item he referred to was the 
amount of gross profits for the half-year. After making provisions 
for bad and doubtful debts, he believed the amount was larger 
this half-year than had ever been presented to the shareholders before, and 
he was glad to say that the directors did not look forward with dread to 
any loss of any importance from transactions in which they were now en- 
gaged, and no losses of any material importance have been sustained by 
the bank during the past half-year. On the other side of the account the 
cash in hand at the head office and branches happened to be a larger item 
than usual, but this was merely accidental, arising from many customers 
paying in their money at the end of the half-year, and drawing it out 
immediately afterwards. The amount of cash at call was considerably less 
than in the previous half-year, but this was fully accounted for in the suc- 
ceeding item of bills discounted ; instead of having money lying at call 
from which only a small rate of interest was received, the board had been 
able to appropriate it more profitably to the shareholders by discounting 
bills at a much higher rate. The investments in Government and guaran- 
teed stocks had increased by £110,000 since the last half-year, and this 
arose from investment in Consols and other securities of that kind, which 
the usual business of the bank required that they should hold. The ad- 
vances on special securities showed a decrease of £15,000, by payments on 
account, and the item freehold premises in Lombard Street and St. 
Nicholas Lane was increased this year by £3,700, the increase chiefly 
arising from payments on account of the premises now rebuildiug in Lom- 
bard Street, and the amount would have to be still further increased as the 
building went on. The amount of interest paid to customers was larger 
this half year by about £6,200, and this the shareholders would readily 
understand was accounted for by the advanced rate of discount during the 
last few months entitling customers who had had money on deposit toa 
higher rate of interest. The salaries and expenses at the head office and 
branches showed an excess over the amount last year of £2,000, which 
arose chiefly from increased income-tax. The profit and loss account 
showed a net profit of £48,000, from which it was proposed to declare a 
dividend of 6 per cent., and to add £15,000 to the reserve fund. (Hear, 
hear.) Though the bank had been successful in the Irish suits, they had 
not convinced their friends on the other side of the Channel that they were 

et beaten ; and notice having been given of appeal to the House of Lords, 
it was prudent to add so large a sum as £15,000 to the reserve fund, to 
provide against an adverse judgment, though the directors had no reason 
to apprehend a different result to that which they had hitherto met with. 
He had nothing further to say in reference to the accounts, except to ex- 
press his hope that the proposed appropriation of the profits would be 
sutisfactory to the shareholders. Referring more generally to the affairs 
of the bank, they would be glad to learn that they continued to have the 
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support of the public so far, that there had been an increase during the 
year 1860 in the number of accounts of not less than 2,694, and they now 
performed the office of bankers to 27,186 customers. (Hear, hear.) This 
showed that public confidence in the establishment was on the increase, 
and he hoped that by prudent management this state of things would 
continue. Since the last meeting they had opened a new branch at 
Shoreditch, the business rendering this expedient, arising from the failure 
of Messrs. Davies and Co., private bankers there. The new branch 
at Islington was going on successfully ; it was now in a flourishing condi- 
tion and promised to make a very important addition to their establish- 
ments. A new branch at Farnham was about to be opened, and a small 
sub-branch of the Reading branch had been opened at Henley-on-Thames, 
upon the application of many influential gentlemen in the neighbourhood ; 
but business would only be done there once a week, on market-day, and 
the expense would, therefore, be very small. All this increase of business 
necessitated some additional assistance at the head office, and since the 
last meeting the board had thought it necessary to appoint as assistant 
manager Mr. Roberts, who had been long in the service of the bank, and 
was known to many of the shareholders as the efficient manager for some 
time of the branch at Romford. (Hear, hear.) Adverting again to their 
Irish claims, he said that money had been lately flowing in freely from 
that source. For a long time they were at a standstill in this matter, and 
when he first had the honour of addressing the shareholders of this Com- 
pany, four years ago, the directors expected that all the estates would be 
realised in a few months. He would not refer to the difficulties that had 
since been thrown in their way, but they had now sold the greater part of 
them, and though there was considerable difficulty in getting the money out 
of the hands of their friends on the other side of the water, it had since the 
Ist of January last flowed in to something like the extent of £45,000. At 
the last meeting the shareholders were informed that £18,144 had been 
received on account of the Irish sales, and in January £9,467 more was 
received, and no later than the previous day £35,700. There were two or 
three estates still unrealised, but the sums received amounted to a consi- 
derable portion of what might be called the “ Sadleir legacy” to the bank. 
He was glad to say that the Westminster property, which the bank held in 
possession as mortgagees, was now making considerable improvement—the 
terminus of the railway at the one end of it, and the establishment of the 
Westminster Hotel and the East India Office at the other, had already 
made a considerable addition to the rental of the property, and it was 
understood that other government offices were now being applied for there, 
and there was every reason to believe that the property would rise in value, 
and that very considerably before long. Since the last meeting a new 
feature in their business had been springing up, which promised to be 
profitable, and to extend the operations of the bank in a very satisfactory 
manner. Two new banks had already been established, and another was 
about to be established, which had connected themselves with the London 
and County Banking Company, as bankers for them in London. One of 
these was the London and South African, which was now collecting its 
capital, and the other the Central Bank of Western India, which had 
already commenced business. He had nothing further to state, except 
that, though the directors, aided by the zeal and energy of their officers, 
were enabled to congratulate the meeting upon the progress of their estab- 
lishment, the shareholders must still look to their own body to improve 
their property by introducing new accounts to the bank. 
Mr. W. ©. Jones seconded the motion, 
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Mr. Harrison (one of the auditors) bore testimony to the accuracy of the 
accounts as prepared by the board, and expressed his opinion with regard 
to the business of the branches that the checks in operation were the best 
that could be devised. The gross profits of the bank had largely increased, 
their shares stood much better in the market than they had done, a consi- 
derable sum had been written off for bad and doubtful debts, and he 
considered that altogether their progress had been most satisfactory. The 
directors might have recommended a larger dividend, but he did not think 
unless the profits very much increased that it would be advisable to 
divide a larger sum till the question of the Irish estates was finally settled. 
There was much to be hoped for in the ultimate decision in this case, but 
there was great uncertainty in all legal matters, and with the appeal 
before them the directors were not disposed to recommend any increase 
of dividend. 

The report was then adopted unanimously. 

The chairman proposed that a dividend at the rate of 6 per cent. upon 
the capital stock of the company be declared for the half-year ending the 
31st December 1860, — clear of income-tax, on the 18th inst.; that 
£15,000 be added to the reserve fund, and that the balance then remaining 
be carried to the profit and loss new account. 

The resolution was seconded by Mr. Blyth, and carried. 

Mr. Cox proposed, and Mr. Rose seconded, a vote of thanks to the direc- 
tors, which was also carried. 

A vote of thanks was accorded to the auditors on the motion of Colonel 
Spong ; and a similar compliment was paid to Mr.W. M’Ewan (the manager), 
and the other officers of the bank. 

Colonel Spong suggested to the board that when at some future time 
they were looking to recommend an increased dividend, they should 
consider whether the officers of the establishment were not entitled to some 
bonus for their exertion. 

The retiring directors were re-elected, and a cordial vote of thanks to 
the chairman terminated the proceedings, 





THE LEICESTERSHIRE BANKING COMPANY. 


Tue thirty-first annual general meeting of the shareholders of this bank, 
Mr. 8S. S. Bankart in the chair, was held at the Three Crowns Hotel, 
Leicester, on the 13th day of February, when the following report was 
adopted :— 

In submitting to the proprietors the customary balance-sheets for the 
half-years ending the 30th of June and the 31st of December last, the di- 
rectors have satisfaction in reporting that, after making provision for bad 
and doubtful debts, and paying the income-tax, the net profits of the bank 
for the past year amount to £21,401. 5s. 10d. This sum, added to 
£2,306. 17s. 8d., the unappropriated balance of the preceding year, will 
amount to £23,708. 3s. 6d.: in this amount is included £887. 19s. for 
interest on the guarantee fund. The directors have paid a dividend of 
£1. 10s. per share for the half-year ended the 30th of June, amounting to 
£7,500. ; and they now recommend that the dividend for the half-year 
ending the 3lst of December last, be £1. 10s. per share—being ten per 
cent, on the paid-up capital of £150,000. After the payment of these di- 
vidends, there will remain a balance of £7,820. 4s. 6dv: out of this amount 
the directors further recommend the payment of a bonus of 15s. per share, 
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being at the rate of 2 per cent. per annum, and that the balance, viz., 
£4,070. 4s. 6d., be carried forward to the current year. 
The profit and loss account will then stand thus :— 


Dr. 
Dividend paid to the shareholders for the half-year ending the 
30th of June 1860... co weeitwwetit wwe, NOD OO 























Ditto, ending 31st December 1860 ove ove eee «. 7,500 0 0 
Bonus of 24 per cent. an sie awn én ail «. 38,750 0 0 
Interest on the guarantee fun eee ooo vo on tse 887 19 0 
Balance to be carried forward om ‘ee oa can «. 4,070 4 6 
£23,708 3 6 
Cr. 

Net profit for the year 1860 ove coe ove ove w. £21,401 5 10 
Unappropriated profit, 1859 ose eee one = “ 2,306 17 8 

£23,708 3 
—<— 

And the Guarantee Fund thus :—- 

Balance, January Ist 1860 aol ae ‘i ‘i ... £29,257 15 0 
One year’s interest at three per cent. ... ove eee oes 887 19 0 
£30,145 14 0 


The 27th article of the company’s deed of settlement recites: “That 
two of the directors shall annually retire from office; the vacancies to be 
filled up at the annual general meeting; provided, nevertheless, that on all 
occasions any retiring director may be re-elected.” It is therefore an- 


nounced that Samuel Waters and Samuel Seddon, Esgqs., are the retiring 
directors. 


Paid-up capital eee 


ae on ‘oni aon i -.- £150,000 0 0 
Guarantee fund oe 


eee eee eee ove vee . «=—.800,145 14 0 





£180,145 14 0 


At the close of the proceedings it was agreed to—That the report be 
adopted ; that the directors be authorized to declare and pay a dividend of 
£1. 10s. per share for the a ending the 31st of December, in addition 
to £1. 10s. per share, paid to the shareholders for the half-year ending the 
30th of June ; that the sum of £3,750 be appropriated to the payment of a 
bonus of 24 per cent., being 15s. per share; and that the residue, viz., 
£4,070. 4s. 6d. be carried forward to the current year’s account; that the 
thanks of this meeting be presented to the directors for their services 
during the past year; and that the thanks of the meeting be given to Mr. 


Kinton, the manager, and to the other officers of the establishment, for 
their efficient services. 





THE BIRMINGHAM BANKING COMPANY. 


Tue annual meeting of the Birmingham Banking Company was held at 
the Royal Hotel, in that town on the 20th February. The proceedings 
excited an unusual amount of interest from the circumstance of the bank 
having suffered considerable losses by the failure of Mr. Blackwell, of 


Dudley. Henry Van Wart, Esq., presided; and in the course of their 
report, the directors said :— 
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“In presenting the thirty-first annual report to this meeting, the 
directors assume that they may with propriety take a short retrospect of what 
the company has done since its formation in October 1829. With a paid- 
up capital of less than £50,000 till 1833, when it was increased to that 
sum, the dividends paid in seven years amounted to £33,594. 14s. In 1837 
circumstances arose which led to the enlargement of the company, and the 
increase of the paid-up capital to £200,000, on which occasion the original 
proprietors obtained an addition to their paid-up capital without contribu- 
tion, of £70,000, out of surplus profits and premiums, On this sum of 
£200,000 the proprietors of the new company will have received in the 
twenty-four years ending the 31st December, in dividends and bonuses, the 
sum of about £710,000. Thus, from the commencement of the bank to the 
close of the last year, the actnal division of profits will have reached 
nearly three-quarters of a million of money, besides making reserves to 
meet extraordinary contingences. It does not appear too much there- 
fore to feel a confident reliance on the future capabilities of your 
bank as a profitable concern. After this preliminary statement the 
directors proceed to inform you that the business of the company generally 
has been successful during the past year; but as you have been made 
aware, the failure of Mr. Blackwell, an event for some time past of pro- 
bable occurrence, has caused a considerable loss at the Dudley branch, 
which they much regret, and which, but for the accumulations of undivided 
profits, would have seriously affected the amounts available for division for 
some time to come. It would probably answer no useful purposes to go 
into the question of the origin, progress, and circumstances of this debt, 
nor, on the present occasion, to attempt to distribute amongst the parties 
concerned the respective portions of blame involved in the whole affair, 
nor to assign the causes which have affected the aggregate value of the 
securities held by the bank ; but they propose, with your concurrence, to 
deal with the loss in the following manner, without reference to anything 
which may come from the insolvent estate, and using their best judgment 
in realizing the securities. First, they have appropriated to this purpose 
the profits which have been allowed to accumulate at the Dudley branch, 
and a considerable amount from the profits of the last year at the head 
office, but still leaving a net sum of £35,556. 9s. 2d. They next propose to 
transfer £8,000 part of the surplus brought forward from 1859, and to 
take £50,000 from the guarantee fund, leaving the remaining moiety of 
that fund to protect anything beyond not otherwise provided for. The net 
profits of the past year, after making the deduction above referred to, 
amount to £35,556. 9s. 2d., out of which the sum of £20,000 was taken 
for dividend and bonus in September last; and you are now recommended 
to declure a dividend of 10s. and a bonus of 5s. per share, without 
deduction, which will require £15,000 more, and leave a surplus of 
£556. 9s. 2d.” 

The report was adopted, and the dividend and bonus declared as recom- 
mended, the latter being 5s. less than late previous half-years. 

A vote of thanks was passed to Mr. Beaumont, the manager. 





WOLVERHAMPTON AND STAFFORDSHIRE BANKING COMPANY. 


THE annual meeting of this company was held at the Swan Hotel, Wolver- 
hampton, Mr. T. E. Shaw, the chairman of the board of directors, presiding. 
The following report was presented :— 

“Your directors have cause for congratulating the shareholders on the 
steady and satisfactory progress of the bank during the past year, notwith- 
standing the extreme and long-cuntinued depression of the iron trade in 
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this district, and the stagnation in some other branches of trade, arising in 

art from the late unfavourable season. The assets of parties who became 
insolvent three years ago have been partly realised, and your directors have 
at present no reason to doubt the general accuracy of the estimates laid 
before you last year, as to the amount to be derived from them. They 
have, however, laid aside £1,000 to meet any unforeseen loss which may 
arise on these accounts. The net profits for the year 1860 are 
£13,139. 17s. 7d. Your directors recommend a half-yearly dividend of 5s. 
per share, without deduction of income-tax, payable on the lst of March 
next, which, with the dividend of 5s. paid on the Ist of September, makes 
a sum of £5,000 to be deducted, leaving a balance of £8,139. 17s. 7d. The 
failure of the Messrs. Hickman has caused a debt arising from dishonoured 
bills, for which the bank hold securities. Their value not having yet 
been ascertained, your directors recommend £3,000 to be set apart to meet 
any loss which may arise from that and from a few other debts. If these 
recommendations are adopted, the surplus of last year’s profits to be added 
to the capital will be £4,139. 17s. 7d., which would then stand at 
£80.682. 8s. 1d. At the last annual general meeting, your directors, in 
conjunction with the shareholders’ committee, recommended a new set of 
provisions for the government of the company. These provisions were 
adopted, and afterwards confirmed at a special general meeting. This step 
was rendered necessary by the alterations in the laws relating to joint- 
stock companies. Your directors have sustained a great loss by the retire- 
ment from the board of directors of the chairman, Mr, Briscoe. His change 
of residence rendered it inconvenient to him to attend to his duties, and his 
place as chairman has since been filled by the deputy-chairman, Mr. Shaw. 
The vacancy at the board has been supplied by the appointment of Mr. R. 
W. Briscoe. Mr, Leigh having accepted the appointment of police magis- 
trate in London has also retired from the board, but as the number of 
directors is now reduced to seven by the new articles, the vacancy did not 
require to be filled up. The two retiring directors are Mr. Edward Dixon 
and Mr. R. Briscoe, both of whom are re-eligible.” 

The Chairman, in moving the adoption of the report, said the trade of 
the past year had been marked by a disposition rather to do a sound legiti- 
mate business than one of a speculative character. There were, of course, 
exceptions, but the directors had carefully discriminated between prudent 
tradesmen and the reckless speculator, by showing judicious liberality to 
the one, and refusing support to the other. Many rumours had been cur- 
rent through the district as to one account. That account, although larger 
than otbers, had been exaggerated. The securities which the bank held 
would not only be sufficient to cover the debt, but to pay interest for a long 
time to come, and therefore they did not look upon it in the light of a bad 
investment; although at the same time the directors would take care that 
it was the last transaction of that kind. 

Mr. Wood said the new scrip represented a capital of £150,000, and 
asked if the capital was at that amount. : phen 

It was replied that there was a mistake. The original capital, it was 
explained, was £50,000, and £50,000 mure was added out of profits ; then 
a call of £50,000 was made to replace losses ; but the capital now stood at 
£100,000. ; 

Mr. Wood asked if there had been any specific resolution reducing the 
capital to £100,000. a 

Mr. Hill replied, that at a meeting of shareholders, held in February, a 
report recognising the capital at £100,000 was adopted, but no specific 
resolution upon the point was moved. 
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The Chairman said the matter should be looked into, and, if necessary, 
a special meeting of the shareholders should be held to pass such a resolution. 

Messrs. E. Dixon and R. W. Briscoe were re-elected directors. 

Mr. Whitehouse recommended that advances should be limited to £15,000 
in individual instances, unless sufficient security were lodged in the bank, 
and the Chairman said the directors were of the same opinion, and no 
advance whatever was made of a large amount, of which there was the 
least doubt. 

Mr. W. Warner proposed, and Mr. W. Savage seconded, a vote of thanks 
to the directors. 

The Chairman, in acknowledging the vote, said he trusted that the future 
management of the bank would deserve the same commendation. 

Mr. Hill was subsequently thanked, and the proceedings terminated. 





WORCESTER CITY AND COUNTY BANK. 


Ar the annual meeting of shareholders—Richard Padmore Esq, M.P., 
(chairman of the company,) presiding—a dividend at the rate of 10 
per cent per annum (free of income-tax) was declared for the half- 
year ending 3lst December last. A sum of upwards of £4,000 
was carried to the undivided profits, thereby increasing that fund 
to more than 30 per cent. of the paid-up capital, which is now £50,000 ; 
and the directors were authorized to take steps to double that amount, and 
increase the subscribed capital to half a million, to meet the extension of 
busivess now rapidly developing itself in the city. 





NORTHAMPTONSHIRE UNION BANK. 


THE annual general meeting of the shareholders was held at the George 
Hotel, Northampton: George Buxton, Esq., in the chair. The directors, 
in their report, regretted that, in common with other banks connected with 
the leather trade, they had, during the past year, sustained considerable 
losses, but they were happy to inform the shareholders that from the fund 
provided for bad and doubtful debts they had been enabled to write off all 
ascertained losses without having had recourse to the guarantee fund. The 
profits for the past year amounted to £28,217, 18s. 5d., and were appro- 
riated as follows :— 


‘wo dividends of 8s. each per share vee ove ove «. £21,200 0 0 
Bonus of 4s. per share eee eee eee eee eee eee 5,300 0 0 
Income-tax ... ins a nae os soe os ini 1,177 19 2 
Surplus carried to next year’s account... eee vee eee 539 19 3 


£28,217 18 5 





The guarantee fund was the same as at the last report, viz. :—£50,000 Con- 
sdls and the bank premises. 





SHEFFIELD AND ROTHERHAM BANK. 


Arthe annual general meeting of the shareholders—Mr. George Houns- 
field in the chair—the profit and loss account showed a net gain of £27,008, 
after payment of expenses and income-tax. Out of this sum the directors 
had written off £2,544 for losses, and declared a dividend at the rate of 
12} per cent. per annum on the paid-up capital. The balance of £4,406 
had been passed to the reserve fund, as also a profit of £1,012, realised by 
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the sale of a portion of the shares held by the bank. With these additions 
the reserve fund will amount to £63,472. The report was unanimously 
approved. 
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THE MERCANTILE DISCOUNT COMPANY. 


Tue half-yearly meeting of the proprietors of this company was held on 
the 24th January, at the London Tavern, Mr. William Jesse presided. 

The Secretary (Mr. J. N. A. Wallinger) read the report and balance- 
sheet, which were as follows :— 

In presenting the annexed statement of accounts the directors have to 
express their regret at the unsatisfactory results which they have to submit’ 
to the shareholders. The proprietors must be aware of the heavy and 
disastrous failures that have taken place in trade since their last meeting, 
by which this company, in common with banking and other discount estab- 
lishments, have sustained severe losses. The directors, looking to the 
position of the company’s affairs in the accounts now rendered, and the 
serious reduction of their small capital, feel the impossibility of continuing 
the business of this company profitably ; and, under those circumstances, 
the directors consider it to be their duty to recommend, in the interest of 
the shareholders, a voluntary liquidation of the company. The directors, 
while adopting the valuation of the assets as rendered by the auditor of the 
company in the balance-sheet, entertain a strong opinion that these assets 
will be larger, and hope that the sum of £15 per share will be returned to 
the shareholders after all deductions. 


Balance-sheet to January 9th 1861. 
Dr. 
Sundry creditors, viz.:—Deposits and loans, £3,629. 13s. 2d. ; 








customers’ balances, &ec., £1,012. 17s. 4d. «. £4,642 10 6 
Bills rediscounted current, per contra. ove ii «. 20,437 2 10 
Balance carried down... eee ove oe eee «. 40,319 13 3 

£65,399 6 7 








Capital account, 3,008 shares, £25 each ... Pos ons «. £75,200 0 0 

















£75,200 0 0 
Cr. 
Cash and bills on hand current, £10,046, 10s. 1d.; deduct rebate 
on bills not yet due, £315. 12s, Od. eae ove £9,730 18 1 
Sundry debtors... ne = oe cin aie ‘ie «- 66,731 16 8 
Office furniture and fixtures ... pon sats fen a 499 9 UV 


Bills discounted current, per pen rn coe = ovas« 20,437 «2 10 








£97,399 6 7 
Deduct estimated loss on realization wats oes ~ ... 32,000 0 0 








£65,399 6 7 








Balance brought down per contra :— 
Estimated value of assets after paying creditors ... 4. «+» £40,319 13 3 
Profit and loss account ose ose we eee wee 34,880 6 9D 


£75,200 0 0 


SS SS 
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Profit and Loss Account from July 1st 1860 to January 9th 1861. 
Dr. 
To current expenses to date, including rent, salaries, directors’ 





and auditors’ remuneration, stationery, law charges, &c. ... £4,398 7 8 
Suspense account—unascertained differences... ove eee 125 ll 6 
Fechaines expenses, balance written off eee tee -- 4,000 0 0 
Estimated loss on realization of assets... an ove -. 82,000 0 06 

£40,523 18 9 
(ee a eerie SE 
Cr. 
Balance from last half-year ... ove ose cee vee vee £419 18 8 
Reserve fund, ditto... “ae sa ae ath ee ie 4,215 0 0 
Interest account, £1,324. 5s. 4d.; less rebate on current bills, 
+ £315. 12s, Od. ae itil pee ma si ao oe @6£,0080 18 4 
Balance to balance-sheet sie sll elt = -- 34,880 6 9 








£40,523 18 9 








AvpitTor’s Rreport.—I have examined this balance-sheet and profit and 
loss account with the books, and find them to be correctly deduced there- 
from ; the item of current bills on hand has been tested by actual inspec- 
tion of the bills. What the final result of the liquidation will be it is, of 
course, impossible at present to determine ; I think, however, the directors 
have reasonable grounds for supposing that the loss on realising the out- 
standing assets will not exceed the sum of £32,000, the amount at which 
it is estimated in the balance-sheet. 

The Chairman said that upon former occasions he had laid before them 
reports of a different character to that which was now presented. The first 
report had been very favourable; the second had been less so, yet it 
showed a considerable profit ; but now it was his painful duty to submit a 
report which differed materially from both. They knew that through the 
recent failures the company had sustained a heavy loss. It was unneces- 
sary for him to specify who were debtors to the company, but he might say 
that three of them owed very large amounts. Mr. Ball had audited the 
accounts, and he had estimated the value of their assets. The directors 
did not quite agree with the estimate ; they thought that the assets might 
yield a larger amount than Mr. Ball had estimated, yet they did not con- 
sider it advisable to put their own figures in juxtaposition with Mr. Ball’s. 
So long as there had been no large failures, so long as the company had 
been supported by the large discount houses and by the banks, the company 
had done a very fine business, which had justified its formation and the 
salaries paid to its officers. It was painful to recommend the winding-up 
of the company. He had always stated that it was his wish that the share- 
holders should have the fullest knowledge of the constitution of the com- 
pany, and they had been always able to obtain such knowledge in the 
articles of association, which had been sold at the office for a shilling. The 
directors and the manager must now admit that they had been too sanguine 
in their expectations. In conclusion, he would say that of the 3,008 shares 
of the company 1,000 belonged to persons who were interested in discounts, 
1,700 were held by the directors, the officers, and the friends of both, the 
directors being, with one exception, by far the largest shareholders of the 
company. He begged to move the adoption of the report. 

Mr. Cox seconded the motion. 

Mr. Busfield wished to know if, by adopting the report, they also adopted 
the acts of the directors. 





hate, 
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Mr. Desborough said that by adopting the report they simply adopted the 
accounts which Mr. Ball had audited. If the proprietor thought he could 
ut his finger on any act of the board which he thought ought to be 
inquired into, he would, at a subsequent period, have an opportunity of 
making the investigation. 

Mr. Hodges asked if the £66,000 due to the company referred to bills 
which had not reached maturity. 

The Chairman.—Yes, and to bills not paid at maturity. 

Mr. Hodges wished to know if the officers of the company, in the event of 
a@ winding-up, would claim the sums specified in the articles of asso- 
ciation. 

The Chairman.— Mr. Gottheimer is entitled to £6,000, and he consents 
to take £3,000; Mr. Erck is entitled to £3,000, and he will take £2,000; 
Mr. J. Wallinger is entitled to £1,500, and he will take £1,250. 

In answer to a Shareholder, 

The Chairman said he courted the fullest inquiry into the proceedings of 
the board, as the directors had nothing to conceal. 

The report was then gages | adopted. 

Dr. Chapman said that in making a post mortem examination of the 
defunct company, they would see that in its construction it had contained 
the elements of dissolution. The number of shareholders who had borrowed 
had been very much against it. He had heard that the officers had con- 
sented to an abatement of their legal rights, but he wished them to re- 
member that there were moral as well as legal rights, and he put it to them 
whether, under the peculiar circumstances in which the company was 
placed, a sense of self-respect would not induce them to make a further 
abatement. 

The meeting was then made special, and the Chairman proposed a reso- 
lution to wind up the company by voluntary liquidation. 

Mr. Duke seconded theresolution. 

Mr. Gottheimer, the manager, in a lengthened speech, reviewedthe 
history of the company. There were some things in the articles of asso- 
ciation which, if the company were to be formed anew, would require to be 
altered. He would, however, protest against the principle that a man was 
not to obtain accommodation because he was a shareholder. He had always 
dealt with every application for an advance upon its own merits, and he 
believed the shareholders had complained, not because he had been too 
ready, but because he had been too rigid. They would not say, as regarded 
the allowance to him, that when an arrangement turned out to be unprofit- 
able it should not be binding. Of the £6,000 due to him he relinquished 
£3,000, which was a reduction of 50 per cent. They would not, he 
believed, lose 50 per cent. on their money, and therefore he hoped they 
would neither press him nor his brother officers, who had behaved liberally, 
for a further abatement. Discounting was a risky business, and neither 
the managers nor directors had any control over the losses which had 
occurred. 

After some further discussion the resolution was unanimously agreed to. 

A committee of liquidation, composed of Mr. W. Jesse, Mr. J. Erck, Mr. 
Geo. Kelly, and Mr. E. Billing, was then appointed, and the meeting, 
which was of an amicable character, terminated with the customary tribute 
to the chairman, 
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THE ESTATE OF FRANCIS EDE, SON AND CO. 


A MEkTING of creditors of Messrs. Francis Ede, Son, and Co., Levant mer- 
chants, who stopped on the 19th January, was held on the 5th February, 
when a statement, showing the position of the firm on that day, was read 
by Mr. Coleman, the accountant, who explained that the debts on open 
accounts were contracted in the ordinary course of trading. Of £318,913 
of bills payable, expected to be paid by parties on whose account they were 
accepted, £224,600 were for Messrs. Black and Co., Ede’s correspondents 
at Constantinople, and from the latest information, it was fully believed, 
would be provided for by that firm. The remainder represented houses 
who had already suspended or were expected todo so. A careful examina- 
tion of this paper had been made by persons well acquainted with Smyrna 
and Constantinople, and they considered that the sum at which it stood in 
the present account left a more ample margin for adverse contingencies. 
The creditors partially secured were brokers holding produce against 
advances. The £21,803 bills receivable estimated to rank on the estate 
represented liabilities on account of firms who had publicly stopped—viz., 
Bello Brothers, C. W. Ede and Co., Navone, Pappa, L. Rodocanachi, 
Schilizzi (of Liverpool), Schilizzi and Vuros, E. Vitalis and 8S. P. Zizinias, 
of whom O. W. Ede and Co. and L. Rodocanachi, who appeared for about 
half the whole suin, expected to pay in full. Of the remaining bills 
receivable over £103,000 had run off since the stoppage, and the rest were 
of the highest class. The foreign bills were of like character. The total 
liabilities at the time of the suspension were £941,305. In addition to the 
£57,840 assets, £107,492 would be due from debtors, supposing their drafts 
to continue to rank upon this estate. With reference to the advance made 
by Messrs. Black and Co., in conjunction with Messrs. Ede, to the Turkish 
Government, it was mentioned that tie transaction took place last May, and 
that the original amount was £182,000, for which bills were drawn on 
Messrs. Ede, in that month and June of about £181,000, If the arrange- 
ment had been carried out on the original basis, this account would now be 
reduced to £117,000, but it stood instead at £183,000. 1t appeared that a 
second agreement was entered into with Messrs Black by the Government, 
by which the latter were enabled to divert to their temporary financial 
necessities the resources which should have been sent to England according 
to the terms of the first proposition. No discussion took place, and a reso- 
Jution to wind up under a deed of inspectorship was adopted. 








THE ESTATE OF MESSRS. E. WACKERBARTH AND CO. 


A meeTING of the creditors of Messrs. E. Wackerbarth and Co., sugar 
refiners, of Ratcliff Cross, who suspended on the 25th of January, was held 
on the 6th February—Mr. Renmie, of the firm of Messrs. Cavan Brothers, 
presiding—when a statement was exhibited by Mr. OC. F. Kemp, the 
accountant. The London Joint-Stock Bank was represented by Mr. Ken- 
nedy ; Mr. Martineau attended, being connected with the reiining interest ; 
and some of the leading firms in the West India sugar trade were present, 
The estate shows about 16s. 4d. in the pound, but as the assets include 
£10,000 for plant, lease, &c., it is not estimated that the remainder will 
produce immediately more than about 9s. 6d, or 10s. In the present de- 
pressed condition of the sugar trade it is not presumed that the sugar house 
and works, although good, will find a purchaser at a fair valuation, and it 
is therefore supposed that, if the debtors can offer an arrangement, it will 
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be better than an attempt to force a sale at an unnecessary depreciation. 
The partners in the firm are Mr, E. Wackerbarth and Mr. J. Redpath, the 
former having provided the principal capital and the latter having over- 
drawn to the extent of £10,000. The partnership was formed as long since 
as 1847, after the retirement of the elder Mr. Wackerbarth, and the capital 
introduced was upwards of £15,000. Operations were profitable down to 
1854, and since that date the losses, at first partial, have commenced. 
Taking the position of affairs in 1858, the capital was £6,945, making 
allowance for the overdrawn amount of Mr. Redpath ; but notwithstanding 
every endeavour to put business into proper order the amount of loss has 
not diminished, but has, unfortunately, increased. Over the last two years 
the aggregate has been £7,172, and the drawings of the partners have at 
the same time represented £6,047— £3,771 by Wackerbarth, and £2,275 by 
Redpath. The drawings, it was explained, have been less extensive 
latterly, and some policies are held on the life of Redpath as part security 
for his indebtedness to the firm. There is an ante-nuptial settlement b 
Wackerbarth of upwards of £2,000 made in favour of his wife and children 
as long back as 1846, when he never contemplated being in his present 
difficulties, full particulars of which were volunteered. The cause of 
failure is distinctly attributed to the depressed condition of the trade and 
the heavy partnership drawings. For those of the senior (Wackerbarth) 
more allowance was made than for those of the junior (Redpath), though 
his (Redpath’s) drawings, it is stated have been confined latterly to £1,000 
ayear. The book-keeping is described to have been fair and accurate, 
and there seems to have been no irregularity in the ordinary course of 
trading, save the “indiscretion” of continuing long after heavy losses were 
incurred. It is thought about 10s. in the pound may be realised within two 
months, and it is proposed that the estate shall, till the stock, &c., is 
worked out, be liquidated through inspection ; and if in the meanwhile 
Messrs. Wackerbarth and Co. can obtain assistance from friends, and ar- 
range a suitable composition to prevent the sacrifice of the plant, it is 
believed the establishment can hereafter be conducted with more advantage 
by them than new comers. The adverse remarks emanated from Mr. Rennie 
and Mr. Kennedy. It was considered by Mr. Rennie that, looking at the 
position of the house, the purchases in Mincing Lane had been carried to 
too late a date in January, and Mr. Kennedy said that the unsecured loan 
of £2,000 from the London Joint-Stock Bank should not have been obtained 
in December, when affairs were in such a situation. Mr. Kemp explained 
that it was the circumstance that the bank refused to advance £5,000 on 
the plant, to further assist the firm, it not being a suitable security, that 
induced Messrs. Wackerbarth to investigate closely their affairs, and when 
they saw how they stood they at once determined to suspend. After 
further conversation it was agreed that Mr. Rennie and Mr. Martineau 
should be inspectors, and that if a composition can be arranged through 
the friends of the house, the creditors will receive due notice for affirming 
or rejecting the proposition. The inspectors will also investigate the 
accounts and superintend the further operations till the existing stock is 
exhausted. 





THE ESTATE OF MESSRS. HOLDSWORTH AND Co. 


At the adjourned mecting on the 28th January of creditors of Messrs. 
Holdsworth and Co., sugar refiners, it was resolved to wind up under a 


deed of inspectorship, Messrs. Holdsworth not being able to offer a com- 
position. 
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THE ESTATE OF MR. HENRY BATEMAN. 


An adjourned meeting of creditors of Mr. Henry Bateman, timber merchant, 
who suspended in December last, was held on the 11th February, to 
receive counsel’s opinion whether Mr. Browning, his partner in the white 
wood business, was also a general partner, and consequently, whether the 
two estates—the red wood, which Mr. Bateman had conducted singly, and 
white wood—were to be merged into one. The Attorney-General on the 
one part, and Sir Hugh Cairns on the other, have pronounced that no 
such general partnership exists, and that the two estates ought therefore 
to be wound up separately. It also appears that proceedings have already 
been instituted which will probably bring this point to an issue. A 
second action has likewise been brought against Mr. Bateman under the 
Bills of Exchange Act, to which there is, practically, no defence, and 
judgment will be signed on Friday. In order, therefore, to protect the 
interests of the general body of creditors, and to insure a proper liquida- 
tion on account of the several conflicting claims, it will be necessary for 
Mr. Bateman to go into the Gazette. A declaration of insolvency was 
consequently signed, and the estate will be wound up in the Bankruptcy 
Court, no imputation, however, being thereby ca-t on Mr. Bateman’s 
conduct. The balance-sheet of the red wood trading shows about 7s. in 
the pound, and the white wood 16s. 6d.; but the creditors of the latter will 
eventually be paid in full. 








THE ESTATE OF MESSRS. HENRY SMITH AND SON. 


A meetinNG of creditors of Messrs. Henry Smith and Son, railway contractors 
of Springhill Works, Birmingham, who stopped on the 20th January, took 
place on the 11th February, The balance-sheet prepared by Messrs. 
Quilter, Ball, Jay, and Co., accountants, showed amount due to creditors 
£18,876, with available assets of £15,429, consisting of good debts, stock, 
premises, plant, &c. There are also claims on the Buenos Ayres Railway 
Company, and from the Amsterdam Crystal Palace contract, about which 
there is some dispute, besides a number of Buenos Ayres shares, amounting 
to about £15,000 in all, which it is hoped will realize sufficient to pay the 
creditors ultimately 20s. in the pound. It was resolved to wind up under 
inspection. 





THE ESTATE OF MESSRS. P. 0. SALVAGO AND CO. 


A meetine of creditors of Messrs. P. C. Salvago and Co., Greek mer- 
chants, who stopped on the 26th of January, was held on the 13th of 
February, when a balance-sheet was presented by Mr. Coleman, the 
accountant, showing liabilities to the amount of £42,659. 12s. 9d. In 
explanation it was mentioned that the liability of £12,380 on bills receivable 
arises from the failed houses of D. E. Rodocanachi, of Manchester, S. P. 
Zizinias Schilizzi, jun., and Schilizzi and Vuros—the two former accounting 
for nearly £9,000. The capital in December 1855 was £8,615, and the 
drawings since have been about £4,000. The chief part of the assets 
consists of sums due from the houses of Constantinople, Berdiansk, and 
Taganrog, and the discussion that took place was chiefly upon the best 
mode of making them available. It was ultimately resolved to authorize 
Mr. Salvago to proceed at once to the East, for the purpose of realizing 
them under the inspection of parties named by some of the principal 
creditors, 
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THE ESTATE OF MR. §. P. ZIZINIAS. 


A meetine of creditors of Mr. S. P. Zizinias, in the Greek trade, who 
suspended on the 26th of January, took place on the 13th of February, when 
a statement was read, showing liabilities £66,036. 1s. 10d. It appeared 
that the general engagements are very small, the liability on bills payable 
forming the principal item. The books have been excellently kept, and 
the business has proved lucrative, the profits since 1851 having been nearly 
£40,000. Against this the trade expenses were about £6,500. £7,800 was 
written off for old losses, £7,857 for bad debts, and the drawings were 
£5,600. The failure has been caused by that of Messrs. D. E. Rodocanachi, 
of Manchester, through whom nearly the whole of the liability on bills 
payable has been incurred. The ultimate liquidation, therefore, entirely 
depends upon the out-turn of Messrs. Rodocanachi’s estate, and as nothing 
is known with certainty upon that point, it was resolved to adjourn until 
April. A committee was appointed to take charge of the assets and to 
realize outstanding claims. Messrs. Coleman were the accountants in the 
C950. 





Legal Misrellanp. 





GUARANTEE. SCOTT P. 0. », THE EUROPEAN ASSURANCE COMPANY. 
Tuts case was tried in the Court of Exchequer on the 19th February, before 
the Lord Chief Baron. 

Mr. Knowles, Q.C., and Mr. Giffard were counsel for the plaintiff; Mr. 
Lush, Q.C., and Mr. Joseph Brown appeared for the defendants. 

This was an action upon a policy for the fidelity and due care in his 
business of John Edward Lyttleton. The plaintiff is the public officer of 
the Union Bank of London, and sought by the present action to recover 
from the defendants upon a policy the sum of £500 on account of the 
defalcations, amounting to £1,240 of John Edward Lyttleton, who was 
suspected some time ago of being the instrument of Pullinger in his 
extensive frauds upon the Union Bank. 

The defence substantially was that the defendants were entitled, under 
the terms of their policy, to have had full information within ten days of 
the defalcations of Lyttleton, which the plaintiffs had not given. by reason 
of their keeping back a letter containing a confession of his guilt. The 
letter had been received by the plaintiffs on the 21st, and they gave notice 
of Lyttleton’s dishonesty on the 26th, The defendants wrote, admitting 
the plaintiff’s claim to be correct, but after Lyttleton’s examination 
before the Lord Mayor, and subsequent discharge, they withdrew the 
admission. 

Some points were raised by the defendants’ counsel with a view to 
getting leave reserved to move the full Court. Mr. Brown, in urging his 
points upon his Lordship, said that the question was one of moment and 
importance to the defendants, who were a very respectable company. 

Some of the jury received this statement with a derisive laugh, one of 
their body standing up and saying that the defence was shuffling. 

The Lord Chief Baron said that after such an intimation of the opinion 
entertained by the jury he would not reserve leave to move. 

The verdict was entered for the plaintiff—Damages, £500. 
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THE SHOREDITCH BANK—IN RE R. C. DAVIES AND CO. 


Tne first dividend meeting under this failure was held on the 19th February 
at the Court of Bankruptcy, Mr. Commissioner Evans presided. 

There was a large attendance of creditors, and debts were proved toa 
large amount. The exact amount of dividend the assets will realize is 
not at present known, but it is not expected to be more than 5s. in the 

ound, 
Mr. Hackwood (Linklater and Hackwood) attended on behalf of the 
assignees. 





Communirations. 





ENDORSEMENT OF CHEQUES. 


Sm,—lIn reference to the above, the 19th sec. of the Act 16th and 17th Vic., 
cap. 59, says :—‘* Provided always, that any draft or order drawn upon a 
banker for asum of money payable to order on demand, which should 
when presented for payment purport to be endorsed by the person to whom 
the same shall be drawn payable, shall be a sufficient authority to such 
banker to pay the amount of such draft or order to the bearer thereof. 
And it should not be incumbent on such banker to prove that such 
endorsement, or any subsequent endorsement, was made . or under the 
direction or authority of the person to whom the said draft or order was 
or is made payable either by the drawer or any endorser thereof.” 

Would it not appear by this that a banker is authorized to pay a cheque 
or draft drawn upon himself to order, which appears regularly endorsed, 
to any unknown individual, as the words “ bearer thereof ’’ would seem to 
imply. In that case what use is making the draft payable to order, and 
giving the banker trouble in looking to endorsements; as supposing the 
document gets into improper hands, even though it requires an endorse- 
ment, the fraudulent vendor can supply the omission himself, and then 
demand payment from the bank; as (quoting the Act) ‘the bearer 
thereof ;” and pray where is the security beyond a common cheque made 

ayable to “ bearer,” as long as the party presenting does not require to 
e known or identified ? 
I an, Sir, 
Your faithful servant, 
A Working Banke 


{We think a banker is justified in paying a draft to “ order,” which only 
appears to be regularly endorsed, as he is expressly exempted by the Act 
from the necessity of proving its genuineness. The payment to “ order” 
is but little additional security, except the ‘‘ payee” be some well-known 
person (such as a banker) when a demand for payment of the draft across 
the counter, might excite suspicion and justify inquiry before payment. ] 





BILLS: PRACTICE OF COLLECTION. 


Srr,—We often receive in the way of business from our customers bills 
on firms in country towns, accepted by them payable at their own houses, 
and we are in the habit of sending them to banks of our own choice in 
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those towns for collection. Your opinion on these points would much 
oblige. 

ist. In case of the bank s0 selected by us failing, on whom would the 
loss fall, ourselves or the customers paying in the bill ? 

2nd. If the former, could we relieve ourselves of this responsibility by 
giving the customer the option of choice of bank to which we shall send 
the bill for collection ? and 

3rd. Whether it would affect the question if we only collect this bill for 
a customer or if we had discounted it ? 

Yours faithfully 
February }6th, 1861. A. B. & Co. 


[1. We think the loss would fall upon the customer, if the bank selected 
be one of good repute ; but 

2. The responsibility of the banker could certainly not exist, if his 
customer made choice of the bank to whom the bill should be sent for 
collection. 

3. We think that if the bank has discounted the bill, it takes the risk of 
collection. ] 





FRAUDS ON THE COMMERCIAL BANK OF LONDON. 
To the Editor of the “* Bankers’ Magazine,” 


Str—I have just read the account in the papers of the frauds on the 
** Commercial Bank of London,” and have been very much struck with the 
utter want of efficient checks, and if the remark or two which I have to 
offer should induce practical discussion on this most important point, it 
might not be without interest to some of your readers. If I rightly under- 
stand the case, it seems that when a customer left a sum to his credit 
which the ledger-keeper wished to operate upon, he did it simply by 
posting only a portion of that sum to the credit of the customer, and the 
remainder to the credit of a fictitious account, which either he or an accom- 
plice acted on. Now, if it had been the duty of one of the senior officers 
of the bank to compare each voucher with the corresponding entry in the 
ledger, this fraud could never have been perpetrated. In one or two estab- 
lishments in the north of England with which I am acquainted, they have 
inspectors, who do little else than make periodical examinations of the 
whole of the books, both at the head office and at the branches, and it is 
one of their principal duties carefully to compare each voucher with the 
ledger. Had a system like this been in operation at the Commercial Bank, 
I humbly submit that it would have been quite impossible for a fraud to 
have taken place, like the one which has just startled the banking world. 
I have often wondered whether any of the large London banks had an 
officer with similar daties to the “inspector” employed by some country 
banks. Perhaps you, or some of your readers, would be good enough to 
inform me on this point. Apologising for trespassing so far on your 
spsee, 

, I am, Sir, your obedient servant, 
ONE CONNECTED WITH BankKINGa. 

Feb. i9th, 1861. 


[The directors and managers in London carry out a species of inspec- 
tion, but it is not of the minute description here particularised. No doubt 
the matter will be freely discussed, and communications received shall be 
inserted. ] 
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BANK BOOK-KEEPING. 
To the Editor of the ** Bankers’ Magazine.” 


Srr,—Owing to the recent frauds considerable attention will now be 
directed to the system of bank book-keeping. I beg to suggest that this 
subject be taken up for discussion in the pages of the Magazine, so as to 
obtain an interchange of ideas among bankers and others interested, as to 
the best methods and checks which can be contrived for perfecting the 
systems, and for the prevention of frauds. 

Your obedient servant, 


[Any letters on the topic will have due consideration, the ventilation of 
the question being one of considerable interest. ] 





CLEARING OF COUNTRY CHEQUES. 


Tue following circular has been forwarded to all the country banks in the 
kingdom :— 
“* 28 Cockspur Street, Charing Cross, 
London, Ist March 1861. 

“« GENTLEMEN,—We beg to draw your attention to the following case :— 

“Messrs. Henty and Co., bankers of Worthing, received a cheque for 
£245, on Friday the 8th of July 1860, from one of their customers (a Mr, 
Hare). The cheque was drawn on Messrs. Whitficld and Molyneaux, 
bankers of Lewes, and had it been sent to them on the Friday would have 
been paid on the Saturday. Messrs. Henty, however, in accordance with 
the usual custom of business, remitted the cheque by Friday’s post, to their 
London correspondents, Messrs. Lubbock and Co., who passed it through 
the ‘Country Clearing’ to the Lewes Bank, where it arrived on the Monday 
and was dishonoured. Mr. Hare, under these circumstances, sued Messrs, 
Henty for the amount of the cheque, and at the trial before Mr. Justice 
Blackburn in Sussex, the jury found a verdict for the plaintiff. Subse- 
quently a rule was obtained to enter a verdict for the defendants, or for a 
new trial; the question raised being whether Messrs, Henty were justified 
in sending the cheque to London to be passed through the ‘ Country 
Clearing,’ or whether they were bound by law to forward it direct to Lewes 
on the day on which it was received. This case, after being partly heard 
at the Court of Common Pleas on the 2nd of February, stands adjourned 
until next term. 

“ You will understand that the decision of this case is of the greatest 
importance, since it not only involves the principle upon which the ‘ Country 
Clearing’ was established (and upon which the opinion of Sir F. Kelly, Mr. 
Wylde, Q.C., and Mr. Braithwaite was taken), but also the question as to 
whether bankers are allowed by law to keep the cheques a day before post- 
ing them, the legality of which has never been disputed hitherto. We 
therefore propose that the question shall be taken up by the country 
bankers generally, and that a fund be raised to defray the expenses of the 
trial thus far, and, if necessary, to carry the case before a higher tribunal. 
We propose a subscription of £5 from every banking institution, 
which may be paid to Messrs. Glyn and Oo., to the credit of the ‘ Country 
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Bankers’ Committee,’ and that any amount remaining after defraying 
the expenses of this trial, be retained to defend any similar action 
that may be brought against any of the subscribing banks. A statement 
of the expenses will be forwarded as soon as the trial is terminated. 
‘We are, Gentlemen, 
“ Yours respectfully, 
“ Avex. Lestiz Metvitte, Chairman (of Messrs, 
Smith, Ellison and Co., Lincoln). 
“ OLIVER Heywoop (of Messrs. Heywood Brothers and Co., 
Manchester), 


“W. C. Tonstaut (of the Gloucestershire Banking Com- 
pany, Gloucester), 


“S. S. Luoyp (of Messrs. Lloyd and Co., Birmingham), 
“ Communications may be addressed to 


“ Wittram Gitiett, Esq., 
** Bank, Banbury.” 





| 





THE LONDON JOINT-STOCK BANKS. 


We complete our resumé of the proceedings of these establishments 
during the second half of 1860 with a notice of the London and County 
and Unity Banks, whose meetings were held at too late a period to 
admit of their appearing in the last number of the Bankers’ Magazine. 
In both cases there were features of interest. 

At the London and County the dividend declared was 6 per cent. for 
the half-year, making a total of 11 per cent. free of income-tax for the 
year 1860. The profits would have admitted of a larger division, but 
it was thought more prudent to carry £15,000 to the reserve, which 
now stands at £125,000, or one-fourth of the paid-up capital. One 
reason why the directors have preferred to take this course is, that the 
litigation respecting the Irish property of the late John Sadleir is ex- 
pected to be carried up to the House of Lords, and although the direc- 
tors have not the slightest doubt that the bank will be as successful 
before that tribunal as in the Court of Chancery in Ireland, it is well 
to be prepared against all contingencies. The business has been pro- 
gressing satisfactorily, an increase having taken place, compared with 
last year, in the amount due to customers of £557,000, notwithstanding 
that the unfavourable harvest has seriously affected many of their 
customers in the agricultural districts. In many cases the London 
and County have been able, with proper security, to give such 
assistance to farmers as, without the intervention of that establish- 
ment, they could not possibly have obtained. The profit realized 
in the past six months has been larger than in any previous 
period. The cash at call with the discount houses has been 
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diminished by £337,000, this amount being more profitably employed 
in discounting commercial bills. The branch founded at Shoreditch 
after the failure of Davies & Co., the Shoreditch bankers, is progress- 
ing favourably; and the liberal aid rendered to the customers of that 
concern, at the period of the stoppage, has induced most of them to 
continue their accounts with the London and County. The new 
Islington branch is also doing well. The property in Ireland is being 
realized as quickly as possible, and nearly all of it is now sold. A 
sum of £45,000 of the proceeds has been remitted here since the com- 
mencement of the present year. The Westminster property held by 
the bank is steadily increasing in value from the surrounding im- 
provements. The auditors reported that they had made a personal 
examination of the cash and securities at the bank, and that in their 
opinion the system of checks at the branches is as good as can be 
devised. The proceedings went off with the greatest harmony. 

The Unity Bank have declared their first dividend of 10s. per 
share out of the balance of profit of £4,213. The directors consider 
that the time has arrived for dealing with the old losses, and have there- 
fore written off the whole against the capital, which will now stand at 
£141,015. The general transactions in the past six months have 
yielded a satisfactory result, the only unfavourable point being a loss of 
£1,200 or £1,400 through the failures in the leather trade. These 
losses, however, have not originated from the discounting of accommo- 
dation bills, but through paper representing regular transactions. A 
new branch has been opened at a trifling expense at Lambeth, where there 


is a large unoccupied area for banking. The directors are generally 
opposed to branches, but in this instance, from the favourable circum- 
stances of the district, and the very small outlay required, resolved to 
depart from their usual rule. The accounts at the bank were stated to 
be daily improving in character. The directors having hitherto received 
nothing in exchange for their services during several years, it was 
unanimously resolved to devote £500 for their remuneration. 








THE LONDON JOINT-STOCK BANKS. 


Tue half-yearly meetings of the several Joint-Stock Banks in London 
being now completed, the subjoined tables have been made up, exhibiting 
their position. The first table shows the period at which each bank was 
founded, together with its subscribed and paid-up capital; the second 
shows the amount of liabilities and rates of distribution for the past half- 
year; and the third, the progress of the several establishments during 
the E eleven years, The current accounts and deposits held by these eight 
establishments now amount to a total of £44,143,181, or £4,288,103 more 
than the total at the corresponding period of last year. The London and 
Westminster shows an increase of £1,368,757; the London Joint-Stock, 
£1,005,861; the Union of London, £1,034,312; the London and County, 
£557,585 ; the City, £245,584; and the Bank of London, £98,249. The 
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Commercial and Unity both show a small decrease—the former, £17,690, 
and the latter, £4,555. 





M Li d Joint-Stock Bank Capital. 
etropolitan and Joint- S. 
“ Dec. 31, 1860. Year Founded. 





P Paid-up in 
Subscribed. Send. 





£ £ 
London and Westminster... .. ose 1834 5,900,000 | 1,000,000 
London Joint-Stock ... sco seo ceo ove 1836 3,000,000 600,000 
Union Bank of London ... a va 1839 3,000,000 600,090 
London and County ... ... .. 1839 1,250,000 500,000 
Commercial Bank of London an ce ae 1839 1,500,000 300,000 
a 1855 600,000 300,000 
eal Og ee 1855 600,000 300,000 
el aa a ee. it ee 1855 300,000 141,015 








| 

Amount of Rate of 
— Dividend and] Dividend and 
Accounts Bonus for | Bonus per 
’ Half-Year. Annum. 








£ £ Per Cent. 
London and Westminster... ... «. + | 12,484,454 100,000 20 


London Joint Stock .., 0 ... 1... eee | 10,562,658 37,5006 124 
Union Bank of London... ... wee eee |: 10,852,708 36,000 10 
London and County ... .. om . 5,532,614 30,000 12 
Commercial Bank of London ‘ 908,624 12,000 8 
ge Se en ae 2,468,560 6 
Bank Sp ee ‘iti 1,697,389 


5 
ee ee ie ee 136,179 10s. p.share 














Proportion of Paid 
j | up Capital and 
Guarantee Fund 
to Current and 
Deposit Accounts, 
Dec. 31, 1860. 


Current and 
Deposit 
Accounts, 


Dividend and 
Bonus per 
Annum. 





Per Cent, 


9°65 


£ £& 
3,969,648 | 100,107 
8,744,095 | 137,889 
12,484,454 | 205 000 
2,949,869 | 137,109 
6,241,594 | 158,373 
10,562,703 | 208,233 


| 2,963,583 | 50,000 


a") 
oS 

a 

+ 


} London and Westminster 
} London Joint-Stock 


8,363,466 | 120,000 
10,352,703 | Nil. * 
2,030,238 | 32,059 
4,443,359 | 100,000 
5,532,614 | 110,000 


ton Bank of London 


London and County 


612,596 | 20,646 
Com. Bank of London ...4 | 1,317,554 | 66,109 
908,624 | 75,000 




















* Absorbed by Pullinger’s frauds, 
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DISMISSAL OF BANK OF ENGLAND CLERKS. 


Severat Bank of England clerks have been dismissed for having been 
mixed up together in bill transactions for a small amount. The course 
of conduct pursued by the Bank directors is said to have been perfectly 
gentlemanly in the matter, and those who have suffered have only to 
blame themselves for their reckless conduct. It appears that last 
October it transpired that some of the clerks were in a position of tem- 
porary embarrassment, and this coming to the ears of the Governor and 
the Deputy-Governor they, with the sanction of the court, issued a notice 
desiring parties placed in that situation to make known their wants, and 
they would be assisted. Several availed themselves of the assistance 
proffered, but others declined, and having been found dealing in bills 
have now paid the penalty of their indiscretion. It has been a strict 
rule for years to dismiss clerks who engage in these transactions. 








RETURN OF GOLD TO FRANCE. 


To show the extent of the exertions which have been made of late by 
the Greek and Levant houses to sustain themselves, it may be men- 
tioned that about £700,000 in gold is computed to have reached Mar- 
seilles from Turkey and the Levant since the commencement of the 
present month. The Marseilles establishments have not remitted any 
of this gold to London, but, in its place, short bills, which answer 
equally well. Additions are being made by these means to the bullion 
in the Bank of France, which again shows a steady increase. 








FAILURE AND ARREST OF M. MIRES. 


Tne arrest and suspension of the business affairs of M. Mirés has 
created quite a sensation in Parisian financial cireles, He is accused of 
forgery and fraud, and it would appear he in his turn threatens to com- 
promise parties high in favour who have been his associates in his 
several speculations. The Caisse Générale des Chemins de Fer has been 
brought to a stand, and the shares have experienced some fall in the 
market, but as the liquidation will be carried out through the Count de 
Germiny, the governor of the Bank of France, the interests of the 
creditors will be properly guarded. With regard to Turkish drafts on 
M. Mirés, none whatever become due until the 12th March. Between 
that date and the 26th of the same month, there will arrive at maturity 
11,666,000fr. (£466,000) of bills at three months’ sight, which were 
drawn on the 12th and 26th November upon M. Mirés by his agents 
at Constantinople, Messrs. Arland Court and Co., to order of the 
Turkish Government, and which were on account of the first instal- 
ment on M. Mirés’ Turkish Loan. Of this amount 10,000,000fr. 
(£400,000) have already been discounted by the Société de Crédit 
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Industriel of Paris, who had been provided by M. Mirés with securities 
by way of cover. The balance is too small to admit of a doubt of its 
being provided for. In the beginning of February there were also 
drawn upon M. Mirés from Constantinople bills to a further amount of 
11,666,000fr. at 45 days’ date, which fall due on the 15th of March. 
Of this amount 4,000,000fr. have already been discounted, it is 
believed, by M. Mirés himself, through the intervention of the Turkish 
Minister in London, and the proceeds (£160,000) have come into the 
hands of the agents of the London Loan of 1858, and will be applied 
to the dividend due the 1st March on that stock. ‘There thus remain 
between 7,000,000fr. and 8,000,000fr. (say £300,000) of bills on M. 
Mirés, due the 15th March, for which no provision has yet apparently 
been made, but which are fully expected to be met in due course. 
They are on account of the second instalment of the Loan, and all 
bear the endorsement of the Turkish Government. 











THE LEVANT AND GREEK TRADE. 


At through the month there has been vast anxiety exhibited in the 
Levant and Greek branches of business owing to the failure of several 
Greek establishments, and the expected crash of M. Mirés. Second 
and third class houses only have gone, and the first class, notwith- 
standing the most harassing rumours, sustain themselves with remark- 
able strength. Remittances have come forward to provide for paper 
falling due, and both the banks and discount houses with which they 
are connected have made the most strenuous exertions to tide them over 
their difficulties. Although further casualties may take place, it is 
hoped that the worst has passed, confidence being more than ever 
exhibited in the recognised firms and the appreciated names. Several of 
the houses that have failed exhibit satisfactory balance-sheets. 








THE ADVANCE IN THE BANK RATE OF DISCOUNT. 


Tue advance in the Bank rate of discount to 8 per cent. on Thursday 
the 14th of February was predicted, but it, nevertheless, at the same 
time, occasioned surprise. ‘The movement, no doubt, was made on suffi- 
cient grounds, but the accounts, as published in the Gazette, do not 
exhibit symptoms of weakness. Looking, however, in the direction of 
America and the East, the court have been fully warranted in pursuing 
restrictive measures which will prevent that establishment being placed 
in jeopardy, or causing the rise to be vigorously acted upon at 
a moment when additional terror and alarm might be created. There 
are events looming in the future which require much judicious discre- 
tion in providing for, and the Bank directors possess a wider field for 
observation in this respect than those who are moving in any single 
department. The Bank of France rate is still 7 per cent., and after 
VOL, XXI. 
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this step is not likely to be immediately reduced. The following are 
the rates of money, together with the changes produced by the ad- 
vance :— 

BANK OF ENGLAND. 
Present minimum rate of discount... eee vee ose .. 8 per cent. 


LONDON JOINT*sTOCK BANKS. 


Rate now generally allowed for deposits ... 5 
LONDON DISCOUNT ESTABLISHMENTS. 

Rate now allowed for money at call ... om wa see a ™ 

- ‘o at seven days’ notice ... ai an a 
OPEN MARKET. 
Present rate of discount for good sixty day bills... a wo» § i 
BANK OF FRANCE. 
Present rate of discount... ae ae eee oes ove im 








AUSTRALIAN BANKS. 


CoLonIAL continue in good request, some large parcels have been taken at 
quotations : they close with a margin of less than one per cent. between 
buyers and sellers. National are not so firm—there is not, however, any 
pressure to realise, and a very moderate demand would probably raise the 
market to prices lately quoted, viz. 27. New South Wales are asked for at 
£35, no sellers. Bank of Victoria are wanted at £35, holders’ demands 
carrying the price three quarters per cent, higher.—Melbourne Stock and 
Share Journal, 





BANKING IN AUSTRALIA, 


An action was tried before the chief justice at Melbourne, on the 15th 
November, in which a Mr. Glass sought to recover from the English, Scottish 
and Australian Chartered Bank, several bills of exchange for a considerable 
amount, which the defendants held of various parties, and which they had 
discounted for Messrs. Connor and Phelan. The plaintiff gave the defendants 
several bills of his own, as security for Messrs. Connor and Phelan, upon 
the understanding that the other bills should be given up to him; this, 
however, was not done, and several of the acceptors not being able to take 
up their bills some time after they became due, the plaintiff brought his 
action against the bank for the wrongful conversion of these bills. The 
case, which is of a very intricate nature (a more detailed report of which 
we purpose giving in our next number) terminated in favour of the plaintiff, 
with a verdict of £500. 


FAILURE OF THE POOLE AND RINGWOOD BANK. 
Tuk suspension of this bank was announced on the 4th February: It was 
oste blished in 1821, the note circulation being a fixed issue of £11,856. The 
firm © described as that of Messrs, George Ledgard and Sons. A meeting 
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of the creditors took place at Poole on the 18th February, the mayor (Mr. 
Edward Lacy) in the chair, when a balance-sheet was presented by Messrs. 
Welch and Davy, showing liabilities to the amount of £92,687. 14s. 11d., 
and assets £61,067. 10s. 7d. After some discussion it was arranged that 
all the property should be vested in the Wilts and Dorset Banking Com- 
pany, who would immediately pay 10s. in the pound, and the remainder of 
the estate to be divided rateably, until the whole of the assets are exhausted, 








BANK OF EGYPT. 


Tue meeting of the Bank of Egypt will be given next month, but the 
following is the abstract of the directors’ report :—The accounts would 
have worn a very different aspect, had credit been taken for the large 
amount of interest which has accrued on the debt of the late Prince El 
Hami Pacha. The directors state that they entertain no doubt that this 
debt and interest will be eventually paid in full, and they give a brief 
history of the entire transaction. It appears that the amount borrowed by 
the prince from the bank amounted to no less than £162,000, of which 
about £70,000 has now been repaid. Advances of such magnitude to one 
person, the directors point out, ‘‘ were contrary to the direct instructions of 
the court, who, in this particular case, added an express prohibition, which 
was entirely disregarded by all the managers.” It was proved that the 
securities held by the bank were amply sufficient to cover their claim, but 
the bills were not paid. Mr. Anstruther, the deputy-chairman, thereupon 
went out to Egypt, and arranged for the immediate resignation of Mr. 
Pasquali, and for the entire remodelling of the establishment in Egypt. 
Other irregularities have been investigated. It appears that ‘other 
advances injudicionsly made, and entirely contrary to repeated instructions,” 
amount to about £120,000. -The directors state that “ though the directors 
do not expect that these advances, mainly secured on land taken as collateral 
security, can be realised without some loss, they have no doubt that the 
deficiency will be covered without encroachment on the capital of the bank.” 
Through these transactions, the business of the bank in Egypt has been 
completely paralysed for several months. The result of the six months’ 
operations is a loss of £5,286, of which £2,398 is met from the balance of 
profit left undivided on the 30th June last, whilst the rest (£2,887) is de- 
frayed out of the reserve fund. The amount at credit of that fund is 
thereby reduced from £13,559 to £10,671. The board state, in conclusion, 
that the expenses in Egypt have been reduced by one-third, and that the 
business of the establishment has now been placed upon a sound basis. 








MONTHLY CHRONOLOGY. 


January 26.—Suspension announced of Messrs. D. E. Rodocanachi, of Man- 
chester, engaged in the Levant trade. 

February 1.—Failure of Messrs. Nickoll & North, Russian tallow brokers, 
with liabilities amounting to about £50,000. The failure being caused through 
the malpractices, to a large extent, of Mr. North, who has been apprehended and 
committed to take his trial upon several charges. The affairs are to be wound 
up in bankruptcy. 

4.—The French Legislative Chambers opened by the Emperor in person, 

4.—Suspension announced of Messrs. Ledgard & Sons, bankers of Poole and 
Ringwood, Dorset. 
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4.—Failure of Messrs. Bello Brothers, in the Levant trade, with, £90,000 
liabilities, 
4,—Suspension of Mr. E, Vitalis, in the Levant trade, with £80,000 liabilities. 
4. Failure of Messrs. Schilizzi & Vanro, in the Levant trade, with £30,000 
liabilities. 
4,—Suspension of Mr. J. Pascal, in the Levant trade, with about £15,000 
liabilities. 
5.—Parliament opened, the Royal Speech being delivered by the Queen in 
erson, 
5.—Advices from Havannah, announcing the suspension of Messrs. Sthamer 
& Co., merchants and sugar exporters, Their liabilities are reported to be very 
heavy, of which between £60,000 and £70,000 is expected to range in London. 
7.—At a special meeting of the court of proprietors of the Bank of England, 
it was agreed to accept the proposal of the Chancellor of the Exchequer, to mo- 
dify the terms paid by Government for the management by the Bank of the 
public debt By this change the allowance which has hitherto been £244,883 is 
to be reduced by £50,021, with the guarantee that the new arrangement shall 
continue in force for twenty-five years certain. 
8.—The tenders for the New Indian Loan of £3,060,000 opened, when it was 
announced that the minimum price fixed by the Council was 984. The entire 
amount was tendered for at above that price. 
10.—Suspension of Messrs. O’Halloran & Co., East India and Ceylon mer- 
chants, for about £30,000. 
11.—Stoppage of Mr. Marco Adutt, in the Levant trade. 
11.—Suspension announced of Messrs. Gomidos, Panos & Co., of Paris, Greek 
merchants. The firm subsequently resumed business. 
12.—The Bank of Belgium reduced its rate of discount from 5 to 4 per cent. 
12.—Suspension announced of M. Rosendo Noviego, of Barcelona, in the Ha- 
vannah trade, with liabilities reaching £140,000. . 
14,—Intelligence received of the capture of Gaeta, after a severe bombardment 
by the Sardinian troops. The King and Queen of Naples left the fortress in a 
rench vessel for Rome. 
14.—The Bank of England directors raised the rate of discount from 7 per 
cent., at which it was fixed on the 7th January, to 8 per cent. 
16.—Discovery of a fraud, to the extent of £67,000, upon the Commercial 
Bank of London, committed by a ledger clerk named Durden, in consequence of 
which the business of the bank has been transferred to the London and West- 
minster Bank. 
16.—Suspension announced of Messrs. Scarlato, M. Movrogordato & Co., of 
Manchester, in the Greek trade, with £35,000 liabilities, 
16.—Failure of Messrs. Armstrong, Pelton & Co. in the dried fruit trade. 
16.—Stoppage of Messrs. Lutrari & Co., in the Greek trade, with about 
£30,000 liabilities. 
16,—Suspension of Messrs. F, Whitall & Co., inthe Greek trade, with liabilities 
to about £25,000. 
16.—Failure of Messrs. Hy. Lenox & Co., of Liverpool, in the Greek trade. 
16.—Suspension of Mr. G. P. Zolas, in the Greek trade: liabilities about 
10,000. 
20.—Arrest of M. Mirés and announced liquidation of the Caisse Generale des 
Chemins de Fer. 
23,—Suspension of Mr, T. Gues, in the Greek Trade, with limited liabilities. 


BANKING OBITUARY. 


On the 3ist January, at Middleton Place, Stoke Newington, Mr. John 
Williams of the Treasury, Pank of England, in his 76th year. 
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MERCANTILE SUSPENSIONS, 


The following suspensions were announced during the past month, 
January :— 
oo. D. E. Rodocanachi, Manchester, the Levant trade. 
February :— 
Messrs. Nickoll and North, London, Russia tallow brokers. 
Messrs. Sthamer and Co., Havannah, merchants and sugar exporters. 
Messrs. Bello, Brothers, London, the Levant trade. 
Mr, E, Vitalis, London, the Greek trade. 
Messrs. Schilizzi and Vuros, London, the Levant trade. 
Mr. J. Pascal, London, the Greek trade. 
Messrs. O’Halloran, and Oo., London, East India and Oeylon 
merchants. 

Messrs. Ledgard and Sons, Poole, bankers. 
Mr. Marco Adutt, London, the Greek trade. 
Messrs. Gomidos, Panos and Co., Paris, Greek merchants. 
Mr. Rosendo Noviega, Barcelona, Havannah trade. 
Messrs. Scarlato, M. Movrogordato and Co., Manchester, Greek trade. 
Messrs. Armstrong, Pelton, and Oo., London, dried fruit trade. 
Messrs. Lutrari and Co., London, Greek trade. 
Messrs. F. Whitall and Co., London, Greek trade. 
Messrs. H. Lenox and Oo., Liverpool, Greek trade. 
Mr. G. P. Zolas, London, Greek trade. 
Nr. T. Gues, London, Greek trade. 


BANK AND FINANCIAL MOVEMENTS. 


Mr. David Allardice, late manager of the Agra and United Service Bank, 
Madras, has been appointed London Agent of the Commercial Bank of India, 
vice Mr. R. D. Buchanan, resigned. 








The National Bank has declared a dividend for the last half-year at the rate 
of 8 per cent. per annum, with a bonus of 15s. per share, free of income-tax, 
being together at the rate of 14 per cent. per annum, upon the paid-up capital. 





The directors of the Chartered Mercantile Bank of India, London and China 
have declared a half-yearly dividend of 5 per cent., free of income-tax, 

The annual meeting of proprietors of the Bank of Australasia is called for 
the 18th March. 





The letters from Paris mention that the French Government are understood 
to have just borrowed a sum equal to £1,000,000 from the Bank of France on 
Treasury Ponds, 


At the half-yearly meeting of the Bank of Manchester a dividend has been 
declared of 5 percent. for the six months, with a bonus of 1 percent, The 
business of the establishment continues to show a steady augmentation, and 
there is every sign that the adoption of the plan of limited liability has caused 
the Ps to be regarded by the public with increased instead of diminished 
n fidence. 


Messrs. Hoare, Buxton, and Co., who suspended with large liabilities on the 
17th of November 1857, during the panic, have notified that, although the 
assets of the firm would not be sufficient for the purpose, they have been 
enabled to make arrangements to pay 20s, in the pound upon their out- 
standing obligations, 


—_ 
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A special general meeting of the shareholders of the Commercial Bank of 
London is called for the 19th March, to confirm the “agreement entered into 
by the board with the London and Westminster Bank for an advance by 
the London and Westminster to this bank, and for the transfer of the business. 





The Liverpool Chamber of Commerce, at their adjourned annual meeting 
on Tuesday, on the motion of Mr. Macfie, passed a resolution requesting the 
new council to ask the legislature to revise and amend the bank and currency 
system in accordance with the lessons afforded by experience of its working. 








Monetarp Gntelliqence. 


MONETARY REVIEW OF THE MONEY MARKET FOR THE 
MONTH OF FEBRUARY, 1861. 


A very unsettled feeling has prevailed throughout the month, owing to 
the disturbed state of credit in the Levant, the depression at Constanti- 
nople, and the high and sustained value of money. With the market in its 
present anomalous position, and the advance of the rate by the Bank 
directors to 8 per cent., it is not possible to suppose that perfect steadiness 
can be assured. The necessity for the movement has been questioned in 
some quarters, but the Bank Court no doubt possessed a grounds for 
this mode of action. The numerous failures which have taken place among 
the Greeks have been solely second and third-class firms, the old 
established and wealthy houses having maintained their position better 
than was originally expected. Distrust has naturally been occasioned by 
the failure 6f M. Mirés, and an examination into his affairs, will, it is 
thought, prove an unpleasant proceeding. The rate for the discount of 
first-class short-dated bills is not below the Bank rate, though there seems 
an expectation that if the intelligence from New York by succeeding 
steamers shall be satisfactory, a reduction to 74 or 7 per cent. may shortly 
take place. 

The fluctuations in the English market have been limited to a range of 
1 per cent ; and the fall after all the anxiety occasioned has not been 
more than } per cent. Still a feeling of heaviness is apparent among the 
dealers, who do not feel inclined to enter into extensive engagements. The 
scrip of the New Indian Loan was at first a favourite among the brokers 
and capitalists at 14 to 2percent.; but it is now little better than 1 per 
cent., owing to the high value of money out of doors. The rate of interest 
on Exchequer bills has been raised to 2d. per diem, but yet the security 
does not recover, and is quoted at a large discount. 

In foreign securities flatness has been the pervading feature, owing to 
the financial uncertainties connected both with America and Paris. Turkish 
have varied more than any other stock, and Mexican have likewise drooped 
through the closing of several speculative accounts. In this manner the 
influence has heen adverse, and consequently quotations, in most respects 
have ruled at a depreciation. Spanish, after being weak, now appear 
comparatively firmer. 

In the market for English and Foreign railway shares there was strength 
at the beginning of the month, but after it was found that a reaction had 
ensued in the other See. the ‘lapse in trade was considered as 
likely to exercise a doubtful influence, and ever since there has been no 
general rally. The position of quotations is now rather less unsettled than 
when the Greek failures were in full force, and it is imagined that if the 
Mirés’ exposure and the crisis of the Levant trade had past, there would be a 


























The Grain Trade. 
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prospect of a better state of things. Under the effect of the depression in 
the other departments there is not likely to be any important recovery, 
though prices may shortly be more sustained. 

Joint-stock bank shares have not greatly varied, but the values are less 
steady the last few days, owing to the unpleasant discovery connected with 
the Commercial Bank of London. The tendency is at the present towards 
weakness, but a special exception is a rally in the Bank of Egypt shares 
now the management has been reorganised with a prospect of future 
success. 

The following are the fluctuations in prices during the month just 
concluded :— 








a Highest. Lowest. Fag a 

Eneuisu Funps. 
Consols ate a0 we» | 918 to 3 92} 914 91} tog 
Exchequer bills on eee 17/to 3/dis.| par. 8/ dis, |6/ to 3/ dis. 

Foreicn Stocks. 
Brazilian see stk oan 993 1004 993 1004 
Buenos Ayres... ose eee 924 933 92 92 
Chilian, 6 per cent. ... ove — 102 102 102 
Dutch, 23 percent. ...  s 635 64 634 633 
Mexican ose ee ose 23 243 22% 23} 
Peruyian, 44 per cent. see 963 97% 963 97 
Russian ee en wo» | 104} 105 1043 1043 
Spanish es vee we 48 483 47§ 483 
Turkish, 6 per cent. ... sa 704 71 694 694 

Ditto, 4 per cent. ... ‘i 102 1023 99% 99% 

Raitway SHARES, 
Brighton -~ a wae 1173 1134 1134 
Caledonian... es eis 95% 994 953 97% 
Eastern Counties... ae: 503 513 473 49 
Great Northern ne oon § S05 1143 111 1118 
Great Western aie “a 71% 734 69} 698 
Lancashire and Yorkshire ... 114 1174 1138 110% 
London and North Western ... 99§ 1013 994 99 
Midland ade oe on 132 1343 130} 1303 
North Staffordshire ... a 14§ 15 14} 143 
South Eastern... es ses 854 87 84% 85§ 
South Western 328 ioe 94} 943 933 94 
York, Newcastle, and Berwick | 104 1054 1035 103§ 
York and North Midland ... 925 933 92 903 
East Indian ... oes ooh 97§ 99§ 97 98} 
Northern of France ... Sek — 38} 374 38 

















THE GRAIN TRADE. 


Tne grain trade on the whole has been steady during the past month 
though with very little doing, except to supply actual wants. The price of 
the best qualities of wheat, both English and foreign, has been well main- 
tained, but inferior samples have proved unsaleable except at reduced 
prices. Barley for malting purposes has been more inquired for, and 
prices continue extremely firm; grinding and distilling descriptions have 
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been less in demand, at rather reduced rates. Oats fully maintain their 
value. Beans and peas quiet but steady. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Wheat Weekly Six Weeks’ Six Weeks 
Qrs. sold. Average. Average. Duty. Last Year. 
'. 8 


a. d. a d. 8 ° » & 
79,137 ... 56 7 .. 55 7 .. 1 -. 43 II 
70,416 ... 55 6 .. 56 1 2. 1 -- 43 11 
57,621 ... 54 0 .. 56 1 .. 1 --» 43 10 
90 16 ..ccocee 63,538 «6 54 9 . 5510 .. 1 -- 43 9 
The importations since the harvest of 1860 have been :— 
Wheat. Other Grain. Total. 


Qrs. Qrs. Qrs. 
Twenty-seven weeks ended 16th Jan. ... 4,550,938 2,847,120 7,398,058 
Four weeks ended 13th February 660,061 271,303 931,364 





5,210,999 3,118,423 8,329,422 

And the weckly averages have been :— 
Twenty-seven weeks ended 16th Jan. ... 169,000 105,000 274,000 
Four weeks ended 13th February -» 165,000 67,000 232,000 





Less...... 4,000 38,000 42,000 


STATE OF TRADE, 


Turoven the Blackburn strike and the unsatisfactory accounts from mos 
of the Lancashire markets, the state of trade is anything but encouraging. 
It is nevertheless hoped that if the American question shall be settled, 
the approach of seasonable weather will give a stimulus to activity, and 
lead to a recovery in the various departments. A sound home business is 
passing, which, in a degree, will make up for the sacrifices incurred through 
the late dullness in exports. 


NOTICES TO CORRESPONDENTS. 


A small amount of arrears stands over, including notices of one or two pamphlets. 
Additional communications will be inserted next month. Letters and information should 
be forwarded by the 20th of the month to the Editor, No. 8, Birchin Lane. Orders and 
subscriptions are to be sent as usual to Messrs. Groombridge and Sons, Paternoster Row. 
Reports of provincial bank meetings and particulars of appointments and changes are 
respectfully solicited. Also short obituary notices of deaths among the banking and 
financial community, 

At the last moment we are compelled to defer the report of the Independent Permanent 
Building Society, which, however, it may be stated, is of a satisfactory character. 

ConsTanT READER.—A manual called the Interpreter has been published, but it appears 
only to have been circulated privately. It is useful in banking business, and was com- 
piled and translated by a member of the Society of Public Notaries in London. 

J.N. W. (St. James’ Square, W.)—The practice is to use £2. 10s, stamps, and this 
is the correct amount, as settled by the discussion which took place at the time the new 
scale of duties was imposed. 

A WELLwisHeR (Bideford).—An endeavour shall be made to carry out in some form 
the suggestion of our correspondent, 

J.R. (Cheetham Hill, Manchester).—In referring to a table published of the rate of Bank 
discount last month, our correspondent says: “the true way to take the ave is to 
multiply the number of days by the rate on those days, and divide by 365. I think you 
will find the average for the first six months of 1860 to be 4 per cent., and for the second 
£A, 7s. per cent.; or an average for the year of £4, 3s 67.” 

A Bank Cuerx (Shrewsbury).— You would not be a in writing “forged” across a 
Bank of England note knowing it to bea bad one; the process of the defacement must 
be left to the Bank authorities. You may cut or mark a bad piece of money. 

E. G. (King’s Lynn).—The document forwarded would be a legal one, and binding forthe 
Joan. e interest was paid it would, however, be necessary to give a stamped receipt. 





